-

BAKER TILLY
LIBERIA

INTERNATIONAL BANK (LIBERIA) LIMITED

INDEPENDENT AUDITOR’S REPORT AND
FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2015

BAKER TILLY Assurance | Tax | Advisor}'
INTERNATIONAL



INtErnatonak Maea) LIMITEM. .orwe-

I Be lineria Building Liberia Together

IBLL VISIO
To be number one in the banking indus

IBLL Mission:
to be the Premidtibank,intilizing superior hu
teclobogy and innovate ideas to best ser
IBLL Values:
Trust
Reliability
Excellence
Customer Friendliness
Integrity
Team work

Q

IB

International Bank (Liberia) Limited 64 Broad Street, Muonwvoxiblibéyefiatdi1coBionta8aée @iblibel



http://www.ibliberia.com/

International Bank (Liberia) Limited > 4
I ndependent Auditorsdé Repor't E?BIEERP}AT'LLY
For the yearended December 31, 2015

CONTENTS PAGE
Corporatel nformation 1
Report ofthe Board of Directors 2
Corporate Governance 35
Independenfuditod Report 607
Statement d€omprehensivéncome 8
Statement dfinancialPosition 9
Statement dfhanges ifEquity 1011
Statement dfashFlows 12
Notesto the Financial Statements 1355

Supplementarip ata 56-90




International Bank Liberia Limited -
Independent Auditord Report and Financial Statements BAKER TILLY
For the year ended December 31, 2015 LIBERIA

CORPORATE INFORMATION

Board of Directors Estrada J. Bernard (Chairman)
Stephen D. Cashin
Pa Macoumbaljie
Henry Saamoi
Miata Beyslow
Frankie Hayford

Natty B. Davis

Alternate Board/lember Stephen Murray

Registered Office International Bank (Liberia) Ltd
64 Broad Street
P. O. Box 1292

1000 Monrovia 10
Liberia, West Africa

Corporate Secretary Stephen Murray
Auditors BakerTilly Liberia
King Plaza
2nd § 4h Floors

Broad Street

P. O. Box 1@011
1000 Monrovia 10
Liberia

Tel.: +231 (0) 886 514 965
Fax: + 1 905 469 0986

Email: info@bakertillyliberia.com
Website: www.bakeillyliberia.com

Page [L
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Independent Auditord Report and Financial Statements E{\BIEERRII ILLY
For the year ended December 31, 2015

STATEMENT OF RESPONSIBILITY OF THE BOARD OF DIRECTORS
The Board has gencral powers to manage the business of the Bank.

The Board of Directors is also responsible to cause the secounts of the Bank to be kept in such form and
manner as may be determined appropriate. In this context, the Board is required to:

® ensure that the finandial records of the Bank are satisfactorily maintained and its financial statements
arc presented in accordance with the appropriate authorizing standards and such other governing
policies as the Board may deem fit;

® selecr suitable accounting palicies and apply them consistenty;
g pa APPL] ¥

® state whether applicable accounting standards have been followed, subject to any imaterial departires
to be disciosed or explained in the financial statements;

® ensure that the financial statements are prepared on the going concern basis, unless it is inappropriate
to presume thar the Bank will continuc in business;

" appoint competent suditors annually to cxamine the books of the Bank, such appointment being
subject to ratification by an affirmative vote of the shareholders at their annual meeting; and

® cause 10 be printed, a copy of the auditor’s report, together with the relevant statements accompanying
such report.

In summary, the Board is responsible to ensure that proper accounting records are kept which disclose
with reasonable accuracy, at any time, the financial position of the Bank, thereby enabling them to ensure
that the financial statements comply with the Act of Legislature establishing the Bank and pettaining to
its operations. The Board shall also be responsible to put in place the relevant mechanisms for
safeguarding the assets of the Bank and, accordingly tke tessonable steps for the prevendon and
detecuon of fraud and other irregularities, if any.

The Board is also authorized, under the Act esmablishing the bank, to appoint the management, members
of the Exccunve Committee and other standing committees as may be necessary; and to delegate to such
committees, powers as the Board deems appropriate and relevant to the management of the affairs of the
Bank. Additonally, the Act authorizes the Board to adopt By-laws dealing with those matters not
speafically provided for by the Act. Such by-laws shall, however, be subject to approval by an affirmative
vote of the sharcholders at its first regular meeting following the adoption of said by-laws.

The above statement of responsibilities of the Board of Directors with respect to the conduct of the
financial statements of the Bank, shall be read in conjunction with the Statement of Auditors’
Responsibilides set out in the opinion on pages 6-7 of this document. This is necessacy and done with a
view to distinguishing, for the benefit of the Sharcholders, the respective responsibilities of the Board of
Directors and the Auditor’s in relation to the financial statements of [atemational Bank (Liberia) Lidfited.
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CORPORATE GOVERNANCE

Strict adherence to good Corporate Govemand international best practices remains high on the
agenda of International Bank (Liberia) Limited. As such, the Bank is governed by a framework that
facilitates checks and balaneesl ensures that appropriate controls are put in place to fduslstate
practicedythe Board of Directors and senior managenmentrder to maximize stakeholder value.

There are currentlgight (8) main committees through which the Board of Directors discharges its
functions Board Audit Committee, Board Credit Conereit Board Finance & Strategy Committee, Board
Human Resources & Remuneration Committee, Board Governance and Corporate Social Responsibility
Committee, Board Infrastructure and Technology Committee, Board Assets & Liability Management
Committee and the Bad Risk Management Committee.

In addition to the Board Committees, there are five (5) Management Committees to ensure effective and
good corporate governance at the ManagementLieoadl&Management Credit Committee, Corporate
Governance Managemenbn@nittee, Product Developmef@ommittee, Risk Management Committee

and Strategic Plan Implementation Management Committee.

1.0 Board of Directors

The Zmember Board of Directors of International Bank (Liberia) Limited is composed -of a hon
executive Chairan, with 1 Executive Director and 5 sexecutive directors, each bringing
diverse but rich experience, with enviable records of achievement in their various fields of
endeavor. The Directors possess the requisite skills and experience, integritg ssddwsien

to bring independent judgment to bear on board deliberations for the good of the Bank.

The roles of the Chairman and Managing Director/CEO are separate. The Chairman of the Board
shall not serve simultaneously as Chairman of any of the Boendt€es.

No two members of the same extended family shall occupy the position of Chairman and that of
Managing Director or Executive Director of the Bank at the same time.

The Board is responsible for determining strategic objectives and poheieBaoktto deliver

such longerm value, providing overall strategic direction within a framework of rewards,
incentives and controls. It ensures that management strikes an appropriate balance between
promoting longerm growth and delivering shtatm oljectives.

The Board is also responsible for ensuring that Management maintains a system of internal control,
which provides assurance of effective and efficient operations, internal financial controls and
compliance with law and regulations.
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CORPORATE GOVERNANCE ( continued)

11

1.2

1.3

Board Audit Committee

This Committee is made up of three (3){B@acutive Directors with an alternate Board Member
as the secretary to the Committee. It is responsible for ensuring that the Bank comallies with
the relevant policies and procedures both from the regulators andlewndy the Board of
Directors.

The Audit Committee is responsible for the re
and oversees the independence and olijecfithe external auditors. The internal and external
auditors have unrestricted access to the Committee to ensure their continued independence. The
Committee also seeks for explanations and additional information, where relevant, from the
internal and>dernal auditors.

Meetings are held on a quarterly basis. Other members of management may be invited to the
Commi tteeds meetings as and when appropriate
sitting.

Board Credit Committee

The Bo a it @Gdnmitte€ is eedponsible for review of all credits granted by the Bank and
approves specific | oans and credit related pr
authority limitas may be defined from time to time by the Board.

The Committeesi al so responsi bl e for ensuring that t
area of risk assets remain high to safeguard
expeditious review of credi t srovd Hniitlcreditg arevi t hi n
circulated amongst members for consideration and approval.

Board Risk ManagementCommittee

The Boarddés Risk Management Commi ttee i s che
reliabil ity of t hstemBThe dorGngtteer assists therfallhaamg ef Diecatdrs s y
in the discharge of its duties relating to the corporate accountability and associated risks in terms
of management, assurance and reporting.

Regularly, it reviews the balance sheet of the bastettain areas of high risk and ensure that

the risk level is consistent with the risk tolerance limit set by the bank. It also ensures that the
assets of the bank are properly protected. As such, it ensures that there is adequate risk
management framewarkplace, covering all key risk activities of the bank.

The Committee presents reports to the Board at its quarterly meetings.
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CORPORATE GOVERNANCE (continued)

20

Management Committees

Management Committees are various committees siogqni senior management of the Bank.
The Committees are ridkiven as they are basically set up to iderdiflyzeand make
recommendations on risks arising from the day to day activities of the Bank.

They also ensure that risk limits as contamBdard and Regulatory policies are complied with

at all times. They provide inputs for the respective Board Committees and also ensure that
recommendations of the Board Committees are effectively and efficiently implemented. They meet
as frequently asdlrisk issues occur to immediately take actions and decisions within the confines
of their powers. The key Management Commi#iethe Bank are:

Local &Management Credit Committee;

Corporate Governance Management Committee;
Product Developmei@ommittee

Risk Management Committee; and

Strategic Plan Implementation Management Committee.

=A =4 =4 -4 4
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INDEPENDENT AUDITOR & REPORT

To: The Shareholders
International Bank Liberia Limited

We have audited the financial statements of International Bank Liberia Limited, which comprise the statement
of financialposition as at December 31, 20b® statement of comprehensive income, statement of changes

in equity and statement of cash flowsHeryear then ended, and a summary of significant accounting policies
and other explanatory notes.

Management s6 Responsibility for the Financi al St at

Management is responsible for the preparation and fair presentation of these financial intateroetaace

with International Financial Reporting Standards, the requirements of the New Financial Institutions Act (FIA)
of 1999 and the Prudential Regulations of the Central Bank of Liberia (CBL). This responsibility includes
designing, implementirand maintaining internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error, selecting and
applying appropriate accounting policies, and making aagoestimates that are reasonable in the
circumstances.

Au di tRespodstility
Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our

audit in accordance with International Standards on Auditioge standards require that we comply with

ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

Partners: G. Fonderson (Execu tive Chairman), T. Joseph (Managing Partner) . Arthur Fumbah (Partner)

An independent member of Baker Tilly International



y an independent member of

BAKER TILLY
INTERNATIONAL

An audit involves performing gqmedures to obtain audit evidence about the amounts and disclosures in the

financi al statements. The procedures selected dep
risks of material misstatement of the financial statements whethefrdue ¢t error. In making those risk
assessment s, we consider internal control rel evan

financial statements in order to design audit procedures that are appropriate in the circumstances, but not fo
the purpose of expressing an opinion on the effect
evaluating the appropriateness of the accounting policies used and the reasonableness of accounting estimates
made by the directors, ashaslevaluating the overall financial statement presentation.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinio.

Opinion

In our opinion, the financial statements give a trutasindew ofthe financial position of International Bank
LiberiaLimited as at December 31, 2@h8 of its financial performance and its cash flows for the year then
ended in accordance with International Financial Reporting Standards and the reqoirdineeMew
Financial Institutions Act (FIA) of 1999.

(Certified Public Accountldits)
January 26, 2016

Monrovia
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International Bank Liberia Limited -

Independent A u dRepoat and Einancial Statements Ef‘B'éER[} AT ILLY
For the year ended December 32015
STATEMENT OF COMPREH ENSIVE INCOME
(All amounts are expressed in Liberian Dollars)
Revenue: Note 2015 2014
Interest income and commission on loans and .
advances 7 779,757,66: 677,142,78
Interest expense 7 (49,724,452, (64,574,966
Net interest income and commission on loans . ,
and advances 730,033,21. 612,567,81:
Fees and commission income 8 246,927,53: 208,725,44
Other operating income 9 198832,939 181,993,111
Total revenue 1,175,793,68  1,003,286,37
General and administrative expenses
Loan impairment charges 16a (135,433,834 (230,405,402
Personnel expenses 10 (250,406,914  (195,080,88¢
Occupancy and other propertyst 11 (188,571,394  (159,189,68¢
Management fees (18,428,822, (17,202,316
Consultancy (27,033,550) (30,978,333
Professional services (15,654,770 (15,274,327
License and taxes (8,785,154 (10,101,126
Office expenses (61,029,725 (65,250,
Depreciation and amortization 19 (48,068,595) (44,281,575
Other operating expenses 12 (183,081,994  (124,368,65(
(936,494,751 (892,132,547
Profit before income tax 239,298,93( 111,153,83I
Income tax expense 13 (60,128,536 (26,764,397
Profit after income tax 179,170,39: 84,389,43!
Total comprehensive income for the year 179,170,39- 84,389,43:

The notes on p&jes@ are an integral part of these financial statements.




International Bank Liberia Limited -2

I ndependen RepoktamtiiFihanaabSatements BAKER TILLY
For the year ended December 31, Z01 LIBERIA
STATEMENT OF FINANCI AL POSITION AS AT DECEM BER 31, 206
(All amounts are expressed in Liberian Dollars)

Note 2015 2014
Assets
Cash and cash equivalents 14 4,531,817,07  4,175,381,06
Loans and advances 15 5,480,053,86!  4,254,351,14
Property, plantrad equipment 17 227,237,34: 245,106,68!
Intangible assets 18 31,924,36: 35,283,95!
Prepaid staff benefits 5,117,65( 6,487,91¢
Trade and other receivables 20 689,039,58¢ 473,212,67!
Deferred tax assets 13d 1,181,44( 1,485,22:
Other asss 21 50,340,29¢ 35,594,43"
Total assets 11,016,711,6 9,226,903,09
Liabilities
Deposits from customers 2 8,470,348,54"  7,339,026,66
Borrowings 30 178,552,50! 162,928,74
Trade payables 934,910,72( 437,015,69:
Currentincome tax liabilities 13 43,630,13( 12,589,91:
Other liabilities 23 135,325, 70! 149,586,11.
Total liabilities 9,762,767,60'  8,101,147,12
Equity
Stated capital 24 705,486,21. 705,486,21.
Share premium 57,713,37: 57,713,%
Statutory reserve 82,807,03¢ 38,014,41°
Translation adjustment reserve 381,382,87- 367,139,411
Income surplus 26,554,507 (42,597,444
Total equity 1,253,944,00  1,125,755,96
Total equity and liabilities 11,016,711,6:  9,226,98,093

Chi¢f Executive Officer

...............

ignad on its behalf by

The notes on pages 13 to 55 are an integral part of these financial statements.
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International Bank Liberia Limited -
/| ndepende nRepoft am Fitaocralb&tements E?BIEERI} AT' LLY
For the year en@d December 31, 2015
STATEMENT OF CHANGES IN EQUITY
(All amounts are expressed in Liberian Dollars)
For the year ended December 32015
Credit .
. Share . Statutory Income Translation
Stated Capital Premium RR'Sk Reserve Surplus Adjustment Total
eserve
Balance as at January 1, 2015 705,486,21 57,713,37¢ - 38,014,41° (42,597,444  367,139,41 1,125,755,9€
Profit for the yar - - - 179,170,39 - 179,170,39
Dividend - - - - (71,768,464 - (71,768,464
Transfer from statutory credit ric i i i 44,792,62° (44,792,621 i i
reserve
Other adjustment - - - - 6,542,64: - 6,542,64:
Translation adjustment - - - - 14,213,464 14,243,46:
Balance at December 31, 2015 705,486,21 57,713,37" - 82,807,03¢ 26,554,507 381,382,87- 1,253,944,00

The notes on pages larm&abintegral part of these financial statements.
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I ndependent Auditorsdé Report 9BAKERTILLY ’BAKERTILLY
For the year emled December 31, 2015 LIBERIA LIBERIA
For the year ended December2gil4
Stated Capital Share Credit Statutory  Income AFS Translation Total
Premium Risk Reserve Surplus Reserve Adjustment
Reserve
Balance as at January 1, 2014 705,486,21. 57,713,37: - (48,868,20¢ (2,151,815 322,387,25- 1,034,56816
Profit for the year - - 38,014,41° 46,375,01 - - 84,389,43¢
Loss on investment - - - - 2,151,81% - 2,151,81%
Transfer from statutory credit ris| i i i i i i i
reserve
Other adjustment - - - (1,103,355 - - (1,103,355
Translatia adjustment - - - (39,000,897 - 44,752,15¢ 5,751,25¢
Balance at December 31, 2014 705,486,21. 57,713,37" 38,014,41° (42,597,444 - 367,139,411 1,125,755,96

The notes @ggs3to % are an integral part of these financial statemen
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International Bank Liberia Limited

/ ndependen RepdtanmtiFihanaabSateents -
For the year ended December 31, ZD1 BAKER TILLY
LIBERIA
STATEMENT OF CASH FL OWS
(All amounts are expressed in Liberian Dollars)
Note 2015 2014

Cash flows from operating activities
Profit before tax 239,298,93( 111,153,83!
Adjustments for:
Other comprehensive income 2,151,81¢
Depreciation and amortization 19 48,068,59= 44,281,57¢
Impairment on loans and advances 16a 135,433,88 230,405,40.
Change in loans and advances (1,361,136,55: (295,254,33¢
Change in mandatory reserve deposit 264,853,37¢ (223,402,307
Chang in prepaid staff benefit 1,370,26¢€ (695,591
Change in trade and other receivable (215,826,909 (46,568,380
Change in other assets (14,745,858 18,854,82:
Change in deposits from customers 1,131,321,8¢8 1,015,464,93
Change in other liabidt (14,260,433 17,939,79(
Translation adjustment 14,243,46 5,751,25¢
Change in trade and other payable 497,895,03: (163,667,965
Income tax paid 13 (28,784,535) (20,820,344
Net cash used in operating activities 697,7311.20 695,594,501
Cash flows from investing activities
Purchase of property and equipment 17 (25,392,818 (146,930,502
Investment - 288,001,56!
Purchase of intangible assets 18 (1,740,997) (26,168,929
Adjustment in PPE&Nd Intangibles 29,149
Net cash generated from/(used in) investing activities (26,839,666) 114,902,112
Cash flows from financing activities
Draw down on borrowings 30 178,552,50¢ 162,928,774
Principal payment of borrowings 30 (162,928,748 (115,390,83C
Other adjustments to equity 6,542,642 (1,103,355
Dividend paid (71,768,464 -
Net cash generated from financing activities (49,602,061 46,434,56:
Net increase in cash and cash equivalents 621,289,39: 856,931,19!
Cash and cash equivaseait 1 January 14 2,560,795,20( 1,703,864,00
Cash and cash equivalents at 31 December 14 3,182,084,59: 2,560,795,20

The notes on pagesB are an integral part of these financial statements.




International Bank Liberia Limited -
I ndependent offtamdFinaodalbSgatereaty pAKRER TTLLY
For the year ended December 31, Z01

NOTES

1. Reporting entity

The InternationaBank (Liberia) Limited, IB for short, formerly the International Trust Company of Liberia
(ITC), comprises the banking department of the latter. The International Bank was setup as a separate operati
entity on April 26, 2000, consistent with the rempeinés of the Central Bank of Liberia, and in conformity

with the Financial Institutions Act of 1999. Its predecessor ITC, was established in 1948 by an Act of Legislatur
of the Republic of Liberia to provide an instrumentality, capable of servingtenetjoimal and commercial
function now serviced by modern international and metropolitan financial institutions. In addition to its
banking activities, | TC prior to the year 2000, :

The addressoftitank 6s regi stered of fi-298, 1006 MdhrdéviaBO, bikeria. St r e
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of the financial statements are set out below. The:
accomting policies have been consistently applied to all periods presented in these financial statements, unle
otherwise stated.

2.1 Statement of compliance

The financial statements have been prepared in accordance with International Financial Re@artisg St
(IFRS) as issued by the International Accounting Standards Board (IASB).

2.2 Basis of preparation and adoption of IFRS

The Bank adopted International Financial Reporting Standards (IFRS) with effectfrom 1 January 2012 financis
yearwhichistheankds date of transition to | FRS.

The financial statements are prepared on the historical cost basis, except as modified by the fair valuation
availabldor-sale financial assets in accordance with International Financial Reporting Standaeasl (IFRS)
comply with the requirements of the Central Bank of Liberia.

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting
estimates. It alsorequires management to exercise its judgment inghe procée appl yi ng t he |
policies. The areas involving a higher degree of judgment or complexity, or where assumptions and estimat
are significant to the financial statements, are disclosed in Note 4.
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International Bank Liberia Limited -
I ndependent offtamdFinaodalbSgatereaty BAKER TILLY

LIBERIA
For the year ended December 31, Z01

NOTES (continued)

2. JMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.3 Changes in accounting policies and disclosures

New and amended standards not yet adopted by the Bank

There are newor revisedAccourting $andxds and Interpretaions in issie that are not yeteffective.

Theseinclude the following Stardards and Interpretations tha may have an impact on future finarcial
staemerts.

Sandard/ | nterpretation Effective date
IFRS 9 Finarcid Instruments 1 hruary 2018
Amendrerts to IFRS 10 Consolidated financid Saemerts 1 JAruary 2016
IFRS 10, 12 and | IFRS 12Disdosue of interestin other entities

IAS 28 IAS 28 Investmerts in Associaes and Jbint

Ventures(201)

Amendnerts to Equity method in separae finarcid staemerts 1 Jruary 2016
IAS 27

IFRS 15 Revenuefrom cortract with customers 1 Jaruary 2017
IFRS 16 Leases 1 Jruary 2019

IFRS 9(2014) Financial I nstruments

IFRS 9 has been completed in stages with the IASB& phased goproach reflected in a number of the
stardard beng issuedsince 20®. Previousversions of the stardard will be supersededby the versionissied
in lly 2014 aits effectivedae of 1 Jnuay 2018.

The complete version of IFRS 9 redaaes most of the guidancein IAS 39. IFRS 9 retains but simplifies
the mixed measuement model and etblishes three primary measuement categories for financid assds:
amortized cost, far vduethrough Other Comprehersive Incame and far vaduethrough P&L. The existing
IAS 39 céegoriesof held-to-maturity, loansandreceivades and avalable for sde,are removed.

Thebasis of classificaion deperds on the entity® busnessmodelandthe cortradud cash flow cheracteristics
of the finandal aset. A finarciad assetis classifiedas being subseaggrtly measved atamortizedcaost if the

asset is hed within a business modelwhose objective is to collectcontractual cash flows, andthe cortractual

tems of thefinartial asetgiveriseto cashflowstha are solely paymerts of principd andinterest.

A finarcid as<t is classified as being subsequently measired at far vdue through other comprehensive

income if it medsthe solely paynerts of principa andinterest criterion andishdd in abusiness modelwhose

objective is achieved byboth colledingcortractual cashflows and =llingfinancial asets.

All otherfinartid assets are sibseqiertly measuveda far vduethough Profit and Loss In addtion anentity
may, at initid recagnition, irrevocally designae afinandd assetasat far vaduethrough profit and lossif doing
so diminaes or significantly reducesn accownting mismach that would otherwise arise.

Invegmerts in equity instrumerts are requiredto be measuved a far vduethrough profit or losswith the

irrevocalbe option atinception to preset chargesin far vduein Other Comprehensve Income.
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International Bank Liberia Limited -
I ndependent offtamdFinaodalbSgatereaty pAKRER TTLLY
For the year ended December 31, Z01

NOTES (continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
New and amended standards not yet adopted by the Bank

For financial liabilitiesthere were no chargesto clasification andmeaurement except for the recanition of
chargesin own credit risk in other comprehersive income, for lialilities designaed at far vdue,through
profit or loss. IFRS 9 relaes the recuiremerts for hedge effedivenesdy redacing the bright line hedye
effectivenesstests. It requiresanecamomic reldionship betweenthe hedyeditem andhedjing ingrument and
for the dhhedgedratio @ be the same asthe one mangement actudly usefor riskmangement purposes.

Redassdficaion of finarcial asets is requiredif the objective of the businessmodelin which they ae hdd
chargesédfter initid recognition of the assets, and if the chenge is significant to the entity® operdions. Such
champesare expectedto be veryinfrequert. No atherredassificaionsare permitted.

There is now a newexpeted credit lossesmodel that redaces the incurred loss imparment model usedin
IAS 39.

The newmodelusesa dualmeasvement appoach underwhichthelossdlowanceis measved aseither 12
month expetedcredit lossesor lifetime expectedlosses.

The Bankwould beimpaded dueto the extensive new requiremerts for data and cdcuaionsandthere may
be the needfor newprocessedo dlocaefinancial asetsto the apgopriae measirement category.

Investment Entities. Applying the Consolidation Exception (Amendments to IFRS 10,
IFRS 12 andAS 28)

The anendment to IFRS 10 CorlicatedFinandd Staterens clarifies which sulsidiariesof aninvegment etity
are consolidatedinsteadof beingmeauredat far vaduethrough profit and loss Theamendrnent dsomodifies
the condtion in the geneal consolidation exemption tha requires an ertity® parent or ultimae parentto
prepae corsolidatedfinandal statemerts. The amendment clarifiesthat this condtion is dsomet where the
ultimate parent or anyintermedary paent of a paent etity measues subsidiaries & far vduethrough profit
or lossin acordancewith IFRS 10andnot only where the ultimate parent or intermedate parentconsolidaes
its subsidiaries.

The amendrent to IFRS 12 Distosured Inteets in OtherEntitiesrequres an ertity that prepares financid
staemerts in which dl its sulsidiariesare measved a far vduethrough profit or lossin acordance with
IFRS 10to meke disclosuresrequiredby IFRS 12reldingto investmententities.

The anendrent to 1AS 28 Invtmattsin Assdaes andJant V etuies modifies the conditions where an entity
neednot appy the equity method to itsinvestmertsin assaiaesor joint verturesto dign these to the anended
IFRS 10 corditions for not preserting consolidaed finandal staemerts. The amendmerts introduce relief
when apfyingthe equity method which pemits a non-invegmentertity invegor in anassaiaeor joint verture
tha isaninvegmentertity to retain the far vaduethrough profit or loss measuement apgied by the assaiae
or joint vertureto its subsidiaries.

The amendmerts will be gopliedaply retrospectively for annud periodsbeginning onor ater 1 Janwary 246
andae not expectedto have asignificant impacton the Bark.

Amendment to IAS 27

The amendmerts dlow entities to use the equity method to accownt for investmerts in subsidiaries,
joint vertures and assciaes in their sgade finencial staemerts. The amendmerts will be gpplied
retrospectively for periodsbeginning on orater Jaruary 2016 ad isnot expectedto have asignificant impact
on the Bark.
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International Bank Liberia Limited -
I ndependent offtamdFinaodalbSgatereaty pAKRER TTLLY
For the year ended December 31, Z01

NOTES (continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
New and amended standards not yet adopted by the Bank

IFRS 15 Reverue from contracts with customers

The stardard catains asingle model that appliesto ocontracts with customers andtwo agpproaches to
recanizing revenuea apoint in time or overtime. The modelfeauresa contrect-basedive-stepardysisof
trarsactions to deermine whether, how much andwhenrevenudsrecognized

This newstandxrd will most likely have a significant impacton the Bark, which will includea possble change
in thetiming of whenrevenueis recognized andthe amount of revenuerecognized

TheBank is curentlyin the process of performing a more detaled asessnentof the impactof this stendard
on the Bankandwill providemore informetion in the year erding 31 December 2016 finarcial staemerts.

This standard ieffectivefor annwd periods beginning onor ater 1 Janwery 28 and are not expected to
have asignificant impacton the Bark.

IFRS 16 Leases

On January 13, 2016, the International Accounting Standard Board (IASB) published a newF&andard

16 Leases.fe standard brings most leasebalance sheet for lessees under a singles model, eliminating the
distinction between operating and finance leases. Lessor accounting, however remain largely unchanged a
the distinctions is made between operating amtdinaased-RS 16 Leases supersede IAS 17 Leases and
related interpretation3his newstandxd will most likely have a significant impact on the Bark, which will
include a possible change in the accounting arrangement for lease transactiimsBank is curently in the

process of performing a more detaledassessnentof theimpactof this standard on the Bankandwill provide

more informetion in the year erding 31 Deceamber2Q16 finarcial statemerts.

This standard ieffectivefor annwd periods beginning onor ater 1 Janwery 209 andare not expected to
have asignificant impacton the Bark.
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International Bank Liberia Limited -
I ndependent offtamdFinaodalbSgatereaty pAKRER TTLLY
For the year ended December 31, Z01

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.4 Foreign currency transactions

Functional and presentation currency

Thei nanci al statements are presented in Liberian
indicated, financial information presented in Liberian Dollars has been rounded to the nearest Liberian Dollar

Along with the Liberian dollar, the itdl States dollar is legal tender and is also an official functional currency
of Liberia. The two currencies circulate freely in the Liberian economy at market determined rates of exchang
In view of the dual currencies regime of Liberia, the Bankinsaiatdual currency book of accouats in

actual Liberian dollar and other in United States dollars. The two sets of ledger balances are translated in
equivalent Liberian dollars as outlined abidwve.closing rate used to consolidate the statefiEmancial

Position was L$88to US$1.00 as Becember 31, 20Hhd Statement of Comprehensive Incomd $28&.5

to US$1.00 2014 L$82.5t0 US$land :L$82.6L

Transactions and balances

Transactions in foreign currencies are translated to tiimriah currencies of the Bank at exchange rates at

the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporti
date are retranslated to the functional currencies at the exchange rates at thafodeign Therency gain

or loss on monetary items is the difference between amortized cost in the functional currencies at the beginnir
of the period, adjusted for effective interest and payments during the period, and the amortized cost in foreigl
curreng translated at the exchange rate at the end of the period.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value a
retranslated to the functional currencies at the exchange rate at the date thatlihe iags determined.
Foreign currency differences arising on retranslation are recognized in profit or loss.

2.5 Interest income and expense

Interest income and expense are recognized in the profit or loss using the effective interest method. Th
effective interest rate is the rate that exactly discounts the estimated future cash payments and receipts throu
the expected life of the financial asset or liability (or, where appropriate, a shorter period) to the carrying amour
of the financial asset liability.

The effective interestrate is established on initial recognition of the financial asset and liability and is not revist
subsequently. Transaction costs are incremental costs that are directly attributable to the acquisition, issue
disposhof a financial asset or liability.

2.6 Fees and commission

Fees and commission income and expenses that are integral to the effective interest rate on a financial asse
liability are included in the measurement of the effective interest rate.

Other fees and commission income, including account servicing fees, sales commission, placement fees &
recognized as the related services are performed. Other fees and commission expense relates mainly
transaction and service fees, which are expensedasvihes are received.
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International Bank Liberia Limited -
I ndependent offtamdFinaodalbSgatereaty pAKRER TTLLY
For the year ended December 31, Z01

NOTES (continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.7 Income tax

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the profit or lo
except to the exte that it relates to items recognized directly in equity, in which case it is recognized in equity.
Current tax is the expected tax payable on taxable income for the year, using tax rates enacted or substantiv
enacted at the balance sheet date, aratiprsgment to tax payable in respect of previous years.

Deferred tax is provided using the balance sheet method, providing for temporary differences between th
carrying amounts of assets and liabilities for financial reporting purposes and the seabtortsaxation
purposes. Deferred tax is not recognized for the following temporary differences: the initial recognition of
goodwill, the initial recognition of assets or liability in a transaction that is not a business combination that a
the time oftie transaction affeaigither accounting nor taxable profit lams. Deferred tax is determined at

the tax rates that are expected to be applied to the temporary differences when they reverse, based on laws
have been enacted or substantively enagthé reporting date.

A deferred tax assetis recognized only to the extent that it is probable that future taxable profits will be availab
against which the asset can be utilized. Deferred tax assets are reviewed at each reporting date and are red
to the extent that it is no longer probable that the related tax benefit will be realized.

Additional income taxes that arise from the distribution of dividends are recognized at the same time as thi
liability to pay the related dividend is recognized.

2.8 Financial assets and liabilities

2.8.1 Financial assets

The Bank classifies its financial assets in the following categories: loans and receivables-toresalailable
financial assets. The directors determine the classification of its fisgetsalt anitial recognition.

Loans and receivables

Loans and advances are-derivative financial assets with fixed or determinable payments that are not quoted
in an active market and that the Bank does not intend to sell immediately or in thme. near te

When the Bank is the lessor in a lease agreement that transfers substantially all of the risks and rewal
incidental to ownership of an asset to the lessee, the arrangement is presented within loans and advances.
Loans and advances are initially medsat fair value plus incremental direct transaction costs, and
subsequently measured at their amortized cost using the effective interest method.

Heldto-maturity investments

Heldto-maturity investments are rderivative financial assets with fixedeterminable payments and fixed
maturities that the directors have the positive intention and ability to hold to maturity, other than:

@ those that the Bank upon initial recognition designates as at fair value through profit or loss;
(b) those thathe Bank designates as avaifaslsale; and

(© those that meet the definition of loans and receivables.

Heldto-maturity investments are initially recognized at fair value including direct and incremental transactior
costs and measured subsequendiyattized cost, using the effective interest method.
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I ndependent offtamdFinaodalbSgatereaty pAKRER TTLLY
For the year ended December 31, Z01

NOTES (continued)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.8 Financial assets and liabilities (continued)

2.8.2 Financial liabilities

The Bank©®6s hol dtiesrapresems nfainlydeposits feon customers and other liabilities. Such
financial liabilities are initially recognized at fair value and subsequently measured at amortized cost.

2.8.3 Recognition

The Bank initially recognizes loans and advancesisiapdssubordinated liabilities on the date that they are
originated. All other financial assets and liabilities are initially recognised on the trade date at which the Bal
becomes a party to the contractual provisions of the instrument. The Banrk iads thate accounting for

regular way contracts when recording financial asset transactions.

2.8.4 Derecognition

The Bank derecognizes a financial asset when the contractual rights to the cash flows from the asset expire,
it transfers the right®o treceive the contractual cash flows on the financial asset in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are transferred. Any interest i
transferred financial assets that is created or retaifedBank is recognized as a separate asset or liability.

The Bank derecognizes a financial liability when its contractual obligations are discharged or cancelled «
expired.

The Bank enters into transactions whereby it transfers assets recognibathnodtsheet, but retains either
all risks or rewards of the transferred assets or a portion of them. If all or substantially all risks and rewards a
retained, then the transferred assets are not derecognized from the balance sheet.

In transactions ere the Bank neither retains nor transfers substantially all the risks and rewards of ownershig
of a financial asset, it derecognizes the asset if control over the asset is lost.

The rights and obligations retained in the transfer are recognizeclgepsaraissets and liabilities as
appropriate. In transfers where control over the asset is retained, the Bank continues to recognize the asset
the extent of its continuing involvement, determined by the extent to which it is exposed to changes in the
vdue of the transferred asset.

2.8.5 Offsetting

Financial assets and liabilities areffeind the net amount presented in the balance sheet when, and only
when, the Bank has a legal right to set off the amounts and intends either to settle sis amiet kealize
the asset and settle the liability simultaneously.

Income and expenses are presented on a net basis only when permitted by accounting standards, or for ga
and losses arising from a group of similar transactions.

2.8.6 Amortized costmeasurement

The amortized cost of a financial asset or liability is the amount at which the financial asset or liability is
measured at initial recognition, minus principal repayments, plus or minus the cumulative amortization usin
the effective interestethod of any difference between the initial amount recognized and the maturity amount,
minus any reduction for impairment.

Page [L9




International Bank Liberia Limited -
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NOTES (continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.8 Financial assets and liabilities (continued

2.8.7 Determination of fair value

The determination of fair values of financial assets and financial liabilities is based on quoted market prices |
dealer price quotations for financial instruments traded in active markets. For all other &itvanwaaitsn

fair value is determined by using valuation techniques. Valuation techniques include net present valt
techniques, the discounted cash flow method, comparison to similar instruments for which market observabl
prices exist, and valuation models.

The value produced by a model or other valuation technique is adjusted to allow for a number of factors a:
appropriate, because valuation techniques cannot appropriately reflectall factors market participants take in
account when entering into a saction. Valuation adjustments are recorded to allow for model riakg, bid
spreads, liquidity risks, as well as other factors.

Managemenbelieves that these valuation adjustments are necessary and appropriate to fairly state financi
instruments cded at fair value on the balance sheet.

2.8.8 Identification and measurement of impairment

Assets carried at amortized cost

The Bank assesses whether there is objective evidence that a financiajragpelf dinancial assets is
impaired at eadleporting date. A financial asset graupof financial assets is considered impaired only if
there is objective evidence of impairment as a result of one or more events that occurred after initial recognitio
of the asset (a événdbar svemsymaaan inpactam estimatddauture Icasts flows of the
financial asset groupof financial assets that can be reliably estimated.

The criteria used to determine whether there is objective evidence of an impairment loss include:

i) signifcant financial difficulty faced by the issuer or obligor;
i) a breach in the form of default or delinquency in interest or principal payments;
iii: granting the borrower, as a result of financial difficulty, a concession that the lender would
not othervise consider;
iv) a likely probability that the borrower will enter bankruptcy or other financial reorganization; and
V) the disappearance of an active market for that financial asset because of financial difficulties.

The Bank assesses whether objeetiidence of impairment exists individually for financial assets that are
individually significant and individually or collectively for financial assets that are not individually significant. If
the Bank determines that no objective evidence of impainisatf@ an individually assessed financial asset,
whether significant or not, it includes the asset in a Bank of financial assets with similar credit risk characteristi
and collectively assesses them for impairment. Assets that are individuallyf@ssagaement and for

which an impairment loss is or continues to be recognized are not included in a collective assessment «
impairment.

The amount of | oss is measured as the difference
est mated future cash fl ows discounted at the fin
amount of the asset is reduced through the use of an allowance account and the amount of loss is recogniz
in profit or loss. If a loan or hetd-maturity investment has a variable interest rate, the discount rate for
measuring any impairment lossis the current effective interest rate determined under the contract.
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NOTES (continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.8 Financial assets and liabilities (continued)

The calculation of the present value of estimated future cash flows of a collateralized financial asset reflec
cash flows that may result from foreclosure less costs for obtaining and selling thevadodititeradr not
foreclosure is probable.

2.8.8 Identification and measurement of impairment

For the purposes of a collective evaluation of impairment, financial assets are Banked on the basis of simil
credit risk characteristics (that is, on the basisboh e Bank&6s grading process t
geographical location, collateral typercaststatus and other relevant factors). Those characteristics are
relevant to the estimation of future cash flows for Banks of such assets hy

bgd ng indicative of the debtorsd ability to pay a
being evaluated.

Assets carried at amortized cost (continued)

Future cash flows in Banks of financial assets that are collectively evalingpadfent are estimated on

the basis of the contractual cash flows of assets in the Bank and historical loss experience for assets with cre
risk characteristics similar to those in the Bank. Historical loss experience is adjusted on the éasis of curr

observable data to reflect the effects of current conditions that did not affect the period on which historical
loss experience is based and to remove the effects of conditions in the historical period that do not currentl
exist.

Estimates of changesfuture cash flows for Banks of assets should reflect and be directionally consistent with
changes in related observable data from period to period including property prices, payment status and oth
factors indicative of changes in the probabilityos$els and their magnitude. The methodology and
assumptions used for estimating future cash flows are reviewed regularly by the Bank to reduce any differenc
between loss estimates and actual loss experience.

When a loan is uncollectible, it is writtdraghinst the related allowance for loan impairment. Such loans are
written off after all necessary procedures have been contpetedbunt of loss has been determiaed
management has obtained board apprbwphirment charges relating to loansa@winces are recognized

in loan impairment charges whilst impairment charges relating to investment securities (held to maturity an
loans and receivables categories) are recognized in 'Nétagsas) on investment securities'.

If, in a subsequent ped, the amount of the impairment loss decreases and the decrease can objectively be
rel ated to an event occurring after the i mpair me
credit rating), the previously recognized impairment losslise@Wby adjusting the allowance account. The
amount of the reversal is recognized in profit or loss.

Assets classified as avaikibiesale

The Bank assesses whether there is objective evidence that a financial asset or a Bank of financial asse
impaired at each reporting date. In the case of equity investments classified as available for sale, a significan
prolonged decline in the fair value of the security below its cost is objective evidence of impairment resulting
in the recognition of an pairment loss. If any such evidence exists for avdilalskde financial assets, the
cumulative los8 measured as the difference between the acquisition cost and the current fair value, less an
impairment loss on that financial asset previously isedgn profit or los8 is removed from equity and
recognized in profit or loss.
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NOTES (continued)
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.8.9 Classes of financial instruments

Impairment losses recognized in profit or loss oityégstruments are not reversed through profit or loss. If,

in a subsequent period, the fair value of a debt instrument classified as available for sale increases and
increase can objectively be related to an event occurring after the impairmest réasmgnized in profit or

loss, the impairment loss is reversed through other comprehensive income.

The Bank classifies the financial instruments into classes that reflect the nature of information and take int
account the characteristics of thosenéirgh instruments. The classification made can be seen in the table as
follows:

Category

(as defined by IAS 39) Class (as determined by the Bank)

Financial Loan_s and Loans and advances
receivables

assets customers

Loans to individuals (retail)

Loans to corporate entities

Retail customers
Large corporate customers
Deposits from customery SMEs

Financial liabilities | Amortized cost

Off-balance she
financial Instrument| G, arantees, acceptances and other financial facilities

2.9 Cashand cash equivalents

Cash and cash equivalents include notes and coins on hand, unrestricted balances held with central banks
highly liquid financial assets with original maturities of less than three months, which are subject to insignificar
risk d changes in their fair value, and are used by the Bank in the management -®éit® sloonmitments.

Cash and cash equivalents are carried at cost in the statement of financial position.

2.10Property, plant and equipment

2.10.1 Recognition and measrement

Items of property and equipment are measured at cost less accumulated depreciation and impairment loss
Cost includes expenditures that are directly attributable to the acquisition of the asset. The <ost of sell
constructed assets includes tst of materials and diréabor, any other costs directly attributable to bringing

the assetto a working condition for its intended use. Purchased software that is integral to the functionality o
the related equipmentdapitalizeds part of that eqpment.

When parts of an item of property or equipment have different useful lives, they are accounted for as separa
items (major components) of property and equipment.
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NOTES (continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.10 Property, plant and equipment (continued)
2.10.1 Recognition and measurement (continued)

The gain or loss on disposal of an item of property and equipment is determined by comparing the proceed
from disposal with the carrying amount of the iteqpraferty and equipment, andrésognizedn other
income/other expenses in profit or loss.

The gain or loss on disposal of an item of property and equipment is determined by comparing the proceed
from disposal with the carrying amount of the item agesty and equipment, and is recognized in other
income/other expenses in profit or loss.

2.10.2 Subsequent costs

The cost of replacing part of an item of property or equipment is recognized in the carrying amount of the item
if it is probable that theiture economic benefits embodied within the part will flow to the Bank and its cost
can be measured reliably. The costs of thtody servicing of property and equipment are recognized in

the profit or loss as incurred.

2.10.3 Depreciation

Deprecition is charged to the profit or loss on a strdigatbasis to write down the cost of each asset, to

their residual values over the estimated useful lives of each part of an item of property and equipment. Leas
assets are depreciated over the shafrttye lease term and their useful lives. Depreciation begins when an
asset is available for use and ceases at the earlier of the date that the asset is derecognized or classified as
for sale in accordance with IFRS 5.

The estimated useful lives fioe turrent and corresponding periods are as follows:

Leasehold buildings Lease period

Office furniture and fixtures 10%
Office equipment 16.67%
Generators and other equipment 16.67%
Housing furniture and equipment 20%
Vehicles 33.33%
Banking software 10%

Depreciation methods, useful lives and residual valueassessed at each reporting date.

2.10.4 De-recognition

An item of property and equipment is derecognized on disposal onavhgare economic benefits are
expected from its use or disposal. Any gain or loss arisingrexogieition of the asset (calculated as the

difference between the net disposal proceeds and the carrying amount of the asset) is included in the profit
loss in the year the assetis derecognized.

2.11 Intangible assets software

Software acquired by the Bank is stated at cost less accumulated amortization and accumulated impairme
losses.
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NOTES (continued)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLIC IES (continued)
2.11 Intangible asset$ software (continued)

Expenditure on internally developed software is recognized as an asset when the Bank is able to demonstr:
its intention and ability to complete the development and use the software im ¢hataniliegenerate future
economic benefits, and can reliably measure the costs to complete the development. The capitalized costs
internally developed software include all costs directly attributable to developing the software, and ar
amortized oveits useful life. Internally developed software is stated at capitalized cost less accumulated
amortization and impairment.

Subsequent expenditure on software assmgitalizednly when it increases the future economic benefits
embodied in the speiciasset to which it relates. All other expenditure is expensed as iowmtEghtion
isrecognizeth the profit or loss on a straighite basis over the estimated useful life of the software, from the
date that it is available for use. The estinuestefdll life of software is ten years.

2.12 Impairment of nonrfinancial assets

The <carryi ng amo ufinancal asséts dthhrehanBdafariedtax ass@tsnare reviewed at each
reporting date to determine whether there is any indicationaifmet. If any such indication exists then
the assetds recoverable amount is estimated. An i
or its castgenerating unit exceeds its recoverable amount. -§esasiating unit is the smallidshtifiable

asset that generates cash flows that are largely independent from other assets.

Impairment losses are recognized in the profit or loss. Impairment losses recognized in respect of cast
generating units are allocated first to reduce thengamgount of any goodwill allocated to the units and then
to reduce the carrying amount of the other assets in the unit (group of units) on a pro rata basis.

The recoverable amount of an asset orgasérating unit is the greater of its value in usitsdad value

less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present v
using a préax discount rate that reflects current market assessments of the time value of money and the risk
specific tahe asset.

In respect of other assets, impairment losses recognized in prior periods are assessed at each reporting date
any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has b
a change in ¢hestimates used to determine the recoverable amount. An impairment loss is reversed only tc
the extent t hat the assetds carrying amount doe
determined, net of depreciation or amortization, if no ingoairtoss had been recognized.

2.13 Deposits
Deposits are the Bankd6s sources of assets fundin;q

The Bank classifies capital instruments as financial liabilities or equity instruments in accordance with th
substance of the contractual terms of theuimgnt.

Deposits issued are initially measured at fair value plus transaction costs, and subsequently measured at
amortized cost using the effective interest method, except where the Bank chooses to carry the liabilities at f:
value through the gfit or loss.
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NOTES (continues)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)
2.14 Provisions

A provision is recognized if, as a result of a past event, the Bank has a present legal or constructive obligati
that can be estimated abliy, and it is probable that an outflow of economic benefits will be required to settle
the obligation. Provisions are determined by discounting the expected future cash floviaxatate pireat

reflects current market assessments of the time vatoaef and, where appropriate, the risks specific to the
liability.

Future operating costs are not provided for.

A provision for onerous contracts is recognized when the expected benefits to be derived by the Bank from :
contract are lower than the unaable cost of meeting its obligations under the contract. The provision is
measured at the present value of the lower of the expected cost of terminating the contract and the expecte
net cost of continuing with the contract. Before a provision is sfstdblihe Bank recognizes any impairment

loss on the assets associated with that contract.

2.15 Employee benefits
Defined contribution plans

Obligations for contributions to defined contribution plans are recognized as an expense in the profit or loss
when they are due.

Termination benefits

Termination benefits are recognized as an expense when the Bank is demonstrably committed, without realis
possibility of withdrawal, to a formal detailed plan to terminate employment before the normal detiee ment
Termination benefits for voluntary redundancies are recognized if the Bank has made an offer encouragin
voluntary redundancy, it is probable that the offer will be accepted, and the number of acceptances can &
estimated reliably.

Shortterm benefs

Shortterm employee benefit obligations are measured on an undiscounted basis and are expensed as the relz
service is provided.

A provision is recognized for the amount expected to be paid unddesharash bonus or preiharing
plans if theBank has a present legal or constructive obligation to pay this amount as a result of past servic
provided by the employee and the obligation can be estimated reliably.

2.16 Borrowings

Borrowings are recognized initially at fair value, net of tramsaxgie incurred. Borrowings are subsequently
carried at amortized cost; any difference between the proceeds (net of transaction costs) and the redemptic
value is recognized in profit or loss over the period of the borrowings using the effectivaatitectst

Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the exte
that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the
drawdown occurs.
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NOTES (continues)

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

2.16 Borrowings (continued)

To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee
is capitalized as a graymen for liquidity services and amortized over the period of the facility to which it
relates.

2.17 Stated capital

Ordinary shares

Ordinary shares are classified as 6stated capital
Dividend on ordinary shares

Dividends on tdhaes &anmredognzed m eqlity mnahe yperiod in which they are paid or, if
earl ier, approved by the Bankds sharehol ders. Th
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NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwige stated

3. Financial risk management
3.1 Introduction

The Bankds business involves taking on risk in a
functions of the Bankds ri sk manage me setriskeamagage o i ¢
the risk positions and determine capital allocations. The Bank regularly reviews its risk management polici
and systems to reflect changes in market, products and best market practice.

The Bankds aim is to Ewkenasskandratarn ang miminizp pateatial advarsa | a
effects on the Bankds financi al performance. The
which may be caused by internal or external factors.

3.2 Risk management framework

The Board of Directors has overall responsi bilii
management framewor k. The Board has established
Management Credit Committee and the Risk Manag&m#nwhich are responsible for developing and
monitoring risk management policies in their specified areas.

All Board Committees have both executive aneereautive members and report regularly to the Board of
Directors on their activities.

TheBak s ri sk management policies are established
appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policie
and systems are reviewed regularly tctafhanges in market conditions, products and services offered. The
Bank, through its training and management standards and procedures, aims to develop a disciplined ai
constructive control environment, in which all employees understand their robigatichs.

The Board Ri sk Management Commi ttee i's responsi
management policies and procedures, and for reviewing the adequacy of the risk management framework
relation to the risks faced by the Barie Board Risk Management Committee is assisted in these functions
by the Board Audit Committee. Internal Audit undertakes both regularter@radiews of risk management
controls and procedures, the results of which are reported to the Board Audie€omm

3.3 Credit Risk

Credit risk is the risk of financial loss to the Bank if a customer or counterparty to a financial instrument fails
to meet iIits contractual obl igations, and arises [
other banks and investment securities. For risk management reporting purposes, the Bank considers ar
consolidates all elements of credit risk exposure.
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NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)

3. Financial risk management (continued)
3.3 Credit Risk (continued)
3.3.1Management of credit risk

The Board of Directors has delegated responsibility for the management of credit risk to its Board Credit
Committee. A separate Management Credit Commigmrting to the Board Credit Committee is responsible
for oversight of the Banko6s credit risk, includi

Formulating credit policies in consultation with business units, covering collateral requirements, credi
assessment, risk grading and repodoaymentary and legal procedures, and compliance with regulatory and
statutory requirements.

Establishing the authorization structure for the approval and renewal of credit facilities. Authorization limits
are allocated to Local Credit Committee. Largeitities require approval by the Management Credit
Committee and the Board Credit Committee/Board of Directors as appropriate.

Reviewing and assessing credit risk. Local Credit Committee and Management Credit &wessitee
credit exposures in exsof designated limits, prior to facilities being committed to customers by the business
unit concerned. Renewals and reviews of facilities are subject to the same review process.

Devel oping and maintaining t heexpBsaraskadcerding togshk degreea d i
of risk of financial loss faced and to focus management on the attendant risks. The current risk grading
framework consists of six grades reflecting varying degrees of risk of default and the availability of collateral
other credit risk mitigation. The responsibility for approving the risk grades lies with the Board Credit
Committee. The Risk grades are subject to regular reviews by the Risk Management unit of the Bank.

Reviewing compliance of business units with agpedure limits, including those for selected industries,
country risk and product types. Regular reports are provided to the Risk Management unit of the Bank on th
credit quality of local portfolios and appropriate corrective action is taken.

Providingadvice, guidance and specialist skills to business units to promote best practice throughout the Ban
in the management of credit risk. Each business
procedures, with credit approval authoritiesogaed by the Board Credit Committee. Each business unit
with the responsibility of initiating credit has experienced credit managers who report on all credit relatec
matters to Local Credit Committee anHKEhchbuwsisegsounitd t o
is responsible for the quality and performance of its credit portfolio and for monitoring and controlling all
credit risks in its portfolios, including those subject to central approval.

The maximum exposure to credit risk beforeteadlaneld and other credit enhancements in respect of loans
and advances to customers are:
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International Bank Liberia Limited

I ndependent OofamdFibaoadalbStaterReaty PR A Y

For the year ended December 31, Z01

NOTES (continued)

(All amounts are expressed in Liberian Dollars unless otherwise stated)

3. Financial risk management (continued)

3.3 Credit Risk (coninued)

3.3.1 Management of credit risk (continued)

2015 2014

Carrying amount 1,951,484,52 689,539, 79
Individually impaired
Grade Al/A2 1,776,087,65: 473,885,46!
Grade B 184,896,83t 96,323,03°
Grade C1/C2 170,056, 70« 180,873,18!
Grade C3 183,476,52¢ 353,908,31
Grade C4 83,427,78(C 73,507,66°
Gross amount 2,397,945,50! 1,178,497,66

Allowance for impairment

(446,460,989

(488,957,86E

Carrying amount 3,528,569, 34! 3,564,811,34
Collectively impaired

Grace A1/A2 3,674,099,99: 3,419,494,35
Grade B 0 1,501,71¢
Grade C1/C2 31,969,22¢ 114,835,63:
Grade C3 81,539,37( 97,531,95¢
Grade C4 10,035,79¢ 22,592,02:
Gross amount 3,797,644,38! 3,655,955,68
Allowance for impairment (269,075,045 (91,144,335
Total carrying amount on 5.480.053,86( 4,254 35114
balance sheet

Credit risk exposures relating tolmifance sheet items are as follows:

Bonds and guarantees 603,497,263 560,272,62.

Commitments:

Cleanline facilities for letter

of credit
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International Bank Liberia Limited -
I ndependent offtamdFinaodalbSgatereaty pAKRER TTLLY
For the year ended December 31, Z01

NOTES (continued)

(All amounts are expressed in Liberian Dollars unless otherwise stated)
3. Financial risk management (continued)

3.3 Credit Risk (continued)

3.3.2 Key ratios on loans and advancesofitinued)

The total loans loss provision madehbybank constitute 196 (2014 12.78%6) of the gross loans.
The twenty largest exposure (gross funded anflinded to total exposure is 31% (2029%)
IBLL NPL (nonperforming loansRatio: 12.49%

Impaired loans and securities

Impaired loans and securities are loans and securities for which the Bank determines that it is probable that
will be unable to collectall principal and interest due according to the contractual terms of the itas / secur
agreement (s). These | oans are graded 5 to 6 in t]

Allowances for impairment

The Bank establishes an allowance for impairment losses that represents its estimate of incurred losses in
loan portfolioThe main components of this allowance are a specific loss component that relates to individually
significant exposures, and a collective loan loss allowance, established for Banks of homogeneous asset:
respect of losses that have been incurred buhbileen identified on loans subject to individual assessment

for impairment.

Write-off policy

The Bank writes off a loan / security balance (and any related allowances for impairment losses) when th
Bankds Credit Committ eeeuritidsate encattéctibke.sThistdbtarminatiom is readched n ¢
after considering information such as the occurr
position such that the borrower / issuer can no longer pay the obligation, wocthatlp from collateral will

not be sufficient to pay back the entire exposure. For smaller balance standardized loans, charge off decisic
are generally based on a product specific past due status. The write off is also subjeal fooappine

Boardof Directors.

Setout below is an analysis of the gross and net (of allowances for impairment) amounts of individually impaire
assets by risk grade.
Risk grading

A risk rating is a grade given to a loan (or group of loans), reflecting its quaktingehare either stated in
numbers or as a description from A to C.

The bankdés internal rating scale is as foll ows:
Description Ratings | Characteristics of Credits

Minimum Risk (Low Al This rating is used for loans or commitments that are:

Risk) Fuly secured by cash coll ateral

Fully secured by readily marketable securities.
Strong financial condition as reflected in financial statement.
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International Bank Liberia Limited -
I ndependent offtamdFinaodalbSgatereaty pAKRER TTLLY
For the year ended December 31, Z01

NOTES (continued)
(All amounts are expressed in Liberian Dollars unless othéateide s

3. Financial risk management (continued)
3.3 Credit Risk (continued)

3.3.2 Key ratios on loans and advances (continued)

V. Risk grading (continued)

Description Ratings | Characteristics of Credits

Satisfactory A2 This rating isised for loans or commitments that are:

Risk (Low Risk) Sound primary and secondary repayment sources
Financial statements exhibiting generally positive or stable tren
consistent earnings.
Good liquidity and debt service capacity.
Minimal vulnerability to econonac industry conditions.
Ample liquid collateral available if necessary.
Adequate capital per industry standards

Acceptable Ris| B1 This rating is used for loans or commitments that are:

(Medium Risk) Weakened financial condition or trends, includirrga&ing earnings
recent loss operations.
Failure to substantially achieve projected operations which were t
for the creditds approval
Partial shift from primary source of repayment to a secondary sol
Potentially affected by negative ingustreconomic trends.
High leverage; potential adverse impact from moderate intere
increases.

Special Mentio C1 This rating is used for loans or commitments that are:

(Medium Risk) Term loan covenant violation
Erratic trend in profits and sales
Erosion of profit margin
Unrealistic repayment schedule
Over leveraged, etc.

Sub Standard (Higl C2 This rating is used for loans or commitments that are:

Risk) No Principal and Interest payment for more than 90 days
Sustained losses experience haveaemglity base
Chronic trade slowness
Adverse comments or discl ai me
Deterioration of customer base, etc.
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International Bank Liberia Limited -
I ndependent oftadFibaoaalbSgterReatp BAKER TILLY

LIBERIA
For the year ended December 31, Z01
NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)
3. Financial risk managment (continued)
3.3 Credit Risk (continued)
Key ratios on loans and advances (continued)
V. Risk grading (continued)
Doubtful Risk (High C3 This rating is used for loans or commitments that are:
Risk) No Principal and Interest payment forenthan 180 days
Same circumstances as under C2 (SUBSTANDARD), but
pronounced
Auditordés qualification as to

Inability to meet and to refund short term obligations

Negative working capital and net worth

Product obsolete

Loss (High Risk) C4 This rating is used for loans or commitments that are:

No Principal and Interest payment for more than 360 days
Obsolete collateral

Fire, sabotage, or other significant damage not covered by insu
other resources

Disappearancef debtor

Junior position to other creditors with little or no residual asset
available to cover outstanding obligation

Build-up of claims and litigation that will inordinately delay and lin
amount of recovery

Liquidation or reorganization warcbankruptcy faring poorly
Fraudulently overstated assets and earnings

Insolvency with no prospect of successful organization

Loans and advances to customers

vi. Credit collateral

The Bank holds collateral against loans and advances to custtimeferin of mortgage interests over
property, other registered securities over assets, and guarantees. Estimates of force sale value are based o
value of collateral assessed at the time of borrowing, and generally are not updated except when a loan
individually assessed as impaired.

There were no repossessalthteral as at 31 December 2015 (31 Decembemin14

Vii. Credit concentration

The Bank monitors concentrations of credit risk by product, by industry and by customer.

An analysis ofoncentrations of credit risk in respect of loans and advances at the reporting date is shown
below:
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NOTES (continued)

(All amounts are expressed in Liberian Dollars unless otherwise stated)

3. Financial risk management (continued)

3.3 Credit Risk(continued)

3.3.2 Key ratios on loans and advances (continued)

vii. Credit concentration (continued)

2015 2014

Carrying amount 5,480,053,86 4,254,351,14
Concentration by product
Overdraft 3,241,137,84 2,807,073,69
Term loan 2,954,45D48 2,027,379,65.
Gross 6,195,589,89 4,834,453,34.
Less: Impairment (715,536,034 (580,102,200
Net 5,480,053, 86! 4,254,351,14
Concentration by industry
Agriculture 850,196,72! 441,225,81
Mining and Quarrying 5,439,77C 52,768,77(
Manufacturing 130,806,23! 34,521,27(
Construction 1,120,153,25 685,025,72:
Transportation, Storage and Communications 208,945,37¢ 125,195,75
Trade, Hotel and Restaurant 2,329,570,74 2,103,997,11
Services 706,991,02! 563,094,83¢
Personk 837,186,81 625,392,52:
Miscellaneous 6,299,95C 203,231,533
Gross 6,195,589,89 4,834,453,34.
Less: Impairment (715,536,034 (580,102,200
Net 5,480,053, 86! 4,254,351,14
Concentration by customer
Individuals 834,337,12 615,183,81
Private enterprise 5,361,252,77 4,219,269,52
Gross 6,195,589,89 4,834,453,34
Less: Impairment (715,536,034 (580,102,200
Net 5,480,053, 86! 4,254,351,14

Concentration by industry for loans and advances are measured based on tlie Wwidabtgustomer
operates. Where the nature of business operation of a client cannot be clearly identified, it is classified as
miscellaneous.
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International Bank Liberia Limited -
I ndependent offtamdFinaodalbSgatereaty pAKRER TTLLY
For the year ended December 31, Z01

NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)

3. Financial risk management (continued)
3.4 Liquidity risk
Liquidity risk is the riskat the Bank will encounter difficulty in meeting obligations from its financial liabilities.

i. Management of liquidity risk

The Bankds approach to managing liquidity is to
liquidity to meet itdiabilites when due under both normal and stressed conditions without incurring
unacceptable | osses or risking damage to the Banl

The Bank maintains liquidity limit imposed by its local regulator, Central Bank of Liberia and the overall
liquidity has always been within the regulatory limit of Central Bank of Liberia. Treasury monitors compliance
of all branches to ensure that the Bank maintains optimum liquid assets.

The daily liquidity position is monitored and regular liquidity ststieg tis conducted under a variety of
scenarios covering both normal and more severe market conditions. All liquidity policies and procedures at
subject to review and approval by ALCO. Daily reports on the liquidity position of the bank is submitted to
senior management and summary report, including any exceptions and remedial action taken, is submitte
regularly to ALCO on monthly basis.

ii Exposure to liquidity risk

The key measure used by the Bank for managing liquidity risk is the ratio afl assétpito deposits from
customers. For this purpose net liquid assets are considered as including cash and cash equivalents :
investment for which there is an active and liquid market less any deposits from banks. The Bank also uses ¢
analysis to dermine the liquidity position of the bank and where necessary, recommend remedial action.

Page B4




International Bank Liberia Limited -
BAKER TILLY
LIBERIA
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NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)

3. FINANCIAL RISK MANAGEMENT (continued)

3.4 Liquidity risk (continued)

iii Assets used in managing liquidity risk (continued)

The Bank holds a diversified portfolio of cash andduighty highltiquid securities to support payment

obligations and contingent funding in a stressed market environme he Bankds assets
liquidity risk comprise cash and balances with central banks, due from other banks and investments securitie

Government bonds and other securitiasisreadily acceptable in repurchase agreements with thie centra
bank.
cash fl ow

The tabl e bel ow shows the undi scounted

earliest possible contractual maturity.

31 December 2015 Total Oto3 3to6 6to12 Over 12
months months months months

Non-derivative liabilities

Deposits from customers 8,470,348,54 605,024,89( 1,210,049,79  2,420,099,58  4,235,174,27

Trade payables 934,910,72! 66,779,33" 133,558,67! 267,117,35( 467,455,36.

Borrowings 178,552,50! 12,753,75: 25,507,50: 51,015,00: 89,276,25"

Other liabilities 135,325,701 9,666,121 19,332,24: 38,664,48¢ 67,662,85(
9,719,137,47 694,224,10! 1,388,448,21 2,776,896,42: 4,859,568,74

Non-derivative assets

Cash and cash equivalents 4531,817,07"  4,531,817,07

Trade and other receivables 689,039,58: 49,217,11: 98,434,22¢ 196,868,45: 344,519,79;

Loans and advances 5,480,053,86 391,432,41! 782,864,83  1,565,729,67  2,740,026,93
10,700,910,52  4,972,466,61 881,299,06: 1,762,98,127 3,084,546,72

Liquidity gap (981,773,044) (4,278,242,506) 507,149,148 1,014,298,295 1,775,022,018
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International Bank Liberia Limited -
I ndependent offtamdFinaodalbSgatereaty pAKRER TTLLY
For the year ended December 31, Z01

NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)

3. FINAN CIAL RISK MANAGEMENT (continued)
3.4 Liquidity risk (Continued)
iii Assets used in managing liquidity risk (continued)

The table bel ow shows the undiscounted cash fl ow
earliest possible coattual maturity.

31 December 201« Total Oto3 3t06 6to 12 Over 12
months months months months

Non-derivative

liabilities

Deposits from 7,485,807,20 534,700,48' 1,069,401,05 2,138,802,02 3,742,903,64
customers

Trade pyables 437,015,69; 31,215,44: 62,430,80: 124,861,60! 218,507,84.
Borrowings 172,307,27. 12,307,68( 24,615,27¢ 49,230,63¢ 86,153,67¢
Other liabilities 149,586,11. 10,684, 74( 21,369,39¢ 42,738,87¢ 74,793,09'

8,244,716,28 588,908,34i 1,177,816,53 2,3%,633,14<¢ 4,122,358,26

Non-derivative

assets
Cash and cash 4,175,381,06 4,175,381,06
equivalents
Trade and other 473,212,67! 33,800,91: 67,601,82: 135,203,56: 236,606,37!
receivables
Loans and 4,254351,144 303,882,28: 607,764,40! 1,215,528,90 2,127,175,55
advances

8,902,944,88 4,513,064,26 675,366,23. 1,350,732,46 2,363,781,93
Liquidity gap (658,228,602) (3,924,155,912° 502,450,301 1,004,900,&8 1,758,576,327

3.5 Market risks

Market risk is the risk that changes in market prices, such as interest rate, equity prices, foreign exchange re
and credit spreads (not rel ating toilclhaafgfeesc ti nt ht
income or the value of its holdings of financial instruments. The objective of market risk management is to
manage and control market risk exposures within acceptable parameters, while optimizing the return on risk.

3.5.1 Managemenbf market risks

The Bank separates its exposure to market risk between tradingtesdingpiportfolios. With the exception

of transl ation risk arising on the Bankds net i nv
the Bank arenonitored by the Treasury Group. Accordingly, the foreign exchange position is treated as part
of the Bank6s trading portfolios for risk manage:!l

Overall authority for market risk is vested in the ALCO. The Risk Management unit is rekpaifsible
development of detailed risk management policies (subject to review and approval by ALCO) and for the day
to-day review of their implementation.
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NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)

3. FINANCI AL RISK MANAGEMENT (continued)

3.5.1 Management of market risks (continued)

3.5.1.1 Exposure to interest rate rigknon-trading portfolios

The principal risk to which nd@rading portfolios are exposed is the risk of loss from fluctuations in tee futur
cash flows or fair values of financial instruments because of a change in market interest rates. Interest rate r

is managed principally through monitoring interest rate gaps and by hesipgopesd limits for reprising
bands. The ALCO is the monittg body for compliance with these limits and is assisted by Risk Management

initsdayjoo-d ay moni toring activities. A summar ytradiog t he
portfolios is as follows:
Total Less than 3 3to6 6to 12 1to5
months months months years

31 December 2015
Cash and cash equivalet 4,531,817,07 4,531,817,07 - - -
Loans and advances 5,480,053,86 391,432,41! 782,864,83° 1,565,729,67  2,740,026,93
Total financial assets 10,011,87@39  4,923,249,49: 782,864,837 1,565,729,67  2,740,026,93
Deposits from customers 8,470,348,54 605,024,89  1,210,049,79 2,420,099,58  4,235,174,27
Borrowings 178,552,50! 12,753,75: 25,507,50: 51,015,00: 89,276,25"
Total financial liabilities 8,648,901,05 617,778,64  1,235557,29 2,471,114,58 4,324,450,52
Total interest reprising 1,362,969,88 4,305,470,85 (452,692,456 (905,384,911 (1,584,423,597

gap

31 December 2014

Cash and cash equivalents

4,175,381,06 4,175,381,06

607,764,40:

1,215,528,90

2,127,175,55

Loans and advances 4,254,351,14  303,882,28;

Total financial assets 8,429,732,21 4,479,263,34 607,76408 1,215,528,90 2,127,175,55
Deposits from customers 7,339,026,66  534,700,48' 1,069,401,05 2,138,802, 3,596,123,10
Borrowings 162,928,74: 12,307,68( 24,615,27¢ 49,230,63" 76,775,15:
Total financial liabilities 7,501,955,40 547008,165 1,094,016,33 2,188,032,66 3,672,898,25
Total interest reprising gap 927,776,80. 3,932,255,18 (486,251,922 (972,503,76C (1,545,722,69¢
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NOTES (continued)
(All amouns are expressed in Liberian Dollars unless otherwise stated)

3. FINANCIAL RISK MANAGEMENT (continued)
3.5.1.1 Exposure to interest rate rigknon-trading portfolios (continued)

The principal risk to which ndrading portfolios are exposed is theafdkss from fluctuations in the future

cash flows or fair values of financial instruments because of a change in market interest rates. Interest rate r
is managed principally through monitoring interest rate gaps and by haappgope limits foreprising

bands. The ALCO is the monitoring body for compliance with these limits and is assisted by Risk Managemer
in its dayto-day monitoring activities. Standard scenarios that are considered on a regular basis include a 1
basis point (bp) parallalifor rise in prime rates.

Sensitivity analysis
An increase of a 100 basis points in interest rates at the reporting date would have impacted equity and pro

by the amounts shown below:
Sensitivity Analysis of Interest rate risksrease / decrsa of 100 basis points in net interest margin

2015 2014
Interest income impact 7,797,577 6,771,42¢
Interest expense impact (497,245) (645,750
Net impact on profit 7,300,332 6,125,67¢

A decrease @& 100 basis points in interest rates at the reporting date would have had the equal but opposite
effect on the amount shown above, on the basis that all other variables remain constant.

Assuming no management actions, a series of such rises woasdé netrimterest income for 204y
LD7, 300,3332014 LD6, 125,678while a series of such falls would decreas#eareist income for 201y
LD7, 300,3322014 LD6, 125,678

The Bank monitors live interest and exchange rateditatfairading by the Treasurgartment. This will

help the Bank to know what is happening at any moment in time on the markets and where opportunities ar
present to make gains from high interest rates. The bank does not hedge its interest rateraigk and fo
currency risk.

3.5.2 Foreign exchange risk

The Bank takes on exposure to the effects of fluctuations in the prevailing foreign currency exchange rates ¢
its financial position and cash flows. The Board sets limits on the level of exposurepyodmeaggregate

for both overnight and intiday positions, which are monitored daily. The table behomarizes he Bank o ¢
exposure to foreignxehange risk at 31 December 20151 ncl uded i n the tabl e
instruments at carryimgnounts categorizetly currency:
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NOTES (continued)

(All amounts are expressed in Liberian Dollars unless otherwise stated)

3. FINANCIAL RISK MANAGEMENT (continued)

3.5.2 Foreign exchange risk (continud

At 31 December 2015 USs$ GBP EUR L$ Total
Assets

Cash and cash equivalen 3,517,176,15 3,796,357 86,636,68¢ 924,207,87¢  4,531,817,07
Loans and advances 5,179,066,02 - - 300,87,835 5,480,053,86

8,696,242,18 3,796,351

86,636,68 1,225,195,71

10,011,870,9¢

Liabilities
Deposits from customers  7,277,146,91 - - 1,193,201,62 8,470,348,54
Borrowings 106,200,00!I - - 72,352,50¢ 178,552,50!
7,383,346,91 - - 1,265,554,13 8,648,901,05
Net on-balance sheet - ,
financial position 1,312,895,26 3,796,357 86,636,68¢ (40,358,415 1,362,969,88
At 31 December 2014 US$ GBP EUR ZAR L$ Total
Assets
Cash and cash 3,317,906,52 4,148,281 285,632,95 65,346 567,627,96. 4,175,38066
equivalents
Loans and advances 3,959,883,64 - - 294,467,49¢ 4,254,351,14
7,277,790,17 4,148,281 285,632,95. 65,346 862,095,45¢ 8,429,732,20
Liabilities
Deposits from )
cUStomers 6,486,910,66 - - 852,115,99° 7,339,026,66
Borrowings 99,495,00( - - 63,433,74¢  162,928,74:
6,586,405,66 - - - 915,549,74t 7,501,955,40
Net onbalance sheet g4 35/ 51 4148281 285,632,95: 65346 (53,454,287  927,776,80!

financial position

Page B9




International Bank Liberia Limited -
I ndependent offtamdFinaodalbSgatereaty pAKRER TTLLY
For the year ended December 31, Z01

NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)

3. FINANCIAL RISK MANAGEMENT (continued)
3.5.2 Foreign exchange risk (continued)
3.5.2.1 Sensitivity analysis

Along with the Liberian dollar, the United States dollgraistéeder and is also an official functional currency

of Liberia. The two currencies circulate freely in the Liberian economy at market determined rates of exchang
In view of the dual currencies regime of Liberia, the Bank maintains a dual curresfcyclooaktsone in

actual Liberian dollar and other in United States dollars.

About 80% of the bankds transactions are in US d
other foreign currencies.

3.5.3 Exposure to other market riské Non-trading portfolios

The management of interest rate risk against interest rate gap limits is supplemented by monitoring th
sensitivity of the Bankds financi al assets and |
changeg n t he obligor [/ issuerd6s credit standing) 0!
subject to regular monitoring by the Bankods Ri sk
to the overall results and financialitpms of the Bank.

Overall nortrading interest rate risk positions are managed by Treasury, which uses investment securitie:
advances to banks and deposits from bankstrading mane
activities.

3.6 Capital management
3.6.1 Regulatory capital

The Centr al Bank of Liberiads Prudenti al Regul a
adequacy require that all bank financial institutions operating in Liberia maintain a minimum tazijpgtdd ne
balance of US$10million.

Accordingly, a banking institution would be out of compliance with the capital adequacy regulation if the overal
net adjusted capital balance falls below the stipulated threshold. The net capital Ipédanatoafl Bank

(Liberia) Limited as at Dember 31, 2015 US$H4,560,6082014 US43,273,097

The bankds capital adequacy ratio as of December
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NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otteatagg

4. USE OF ESTIMATES AND JUDGEMENTS

The Bank makes estimates and assumptions that affect the reported amounts of assets and liabilities within t
next financial year. All estimates and assumptions required in conformity with IFRS are bEst estimat

undertaken in accordance with the applicable standard. Estimates and judgments are evaluated on a continuc
basis, and are based on past experience and other factors, including expectations with regard to future even

Accounting policiesand direat s 8 j udgments for certain items are
financial situation due to their materiality.

4.1 Key sources of estimation uncertainty
4.1.1 Allowances for credit losses

Assets accounted for at amortized cost ateated for impairment on a basis described in accounting policy
2.8.8.

The specific counterparty component of the total allowances for impairment applies to claims evaluatec
individually for i mpair ment and i mesemtavalue of the pasn  ma
flows that are expected to be received.

In estimating these cash fl ows, management makes
net realizable value of any underlying collateral. Each impaired assetdsoasise sserits, and the workout
strategy and estimate of cash flows considered recoverable.

Collectively assessed impairment allowances cover credit losses inherent in portfolios of claims with simil:
economic characteristics when there is objesidenee to suggest that they contain impaired claims, and to
determine the required input parameters, based on historical experience and current economic conditions. Ti
accuracy of the allowances depends on how well these estimated future cashgbmifc foonterparty
allowances and the model assumptions and parameters used in determining collective allowances.
Determining fair values

The determination of fair value for financial assets and liabilities for which there is no observableemarket pric
requires the use of valuation models as described in Note 2.8.7.

For financial instruments that trade infrequently and have little price transparency, fair value is less objectiv
and requires varying degrees of judgment depending on liquiditytrammteancertainty of market factors,

pricing assumptions and other risks affecting the specific instrument.

42Cr i ti cal Accounting Judgments in applying the B
Critical accounting | udgme nngpolickeainckeide:i n appl ying t|

4.2.1 Financial asset and liability classification

The Bankd6s accounting policies provide scope for
different accounting categories in certain circumstances:
DetailsoftheBak 6 s ¢l assi fication of financi al assets an
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I ndependent offtamdFinaodalbSgatereaty pAKRER TTLLY
For the year ended December 31, Z01

NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)

4. USE OF ESTIMATES AND JUDGEMENTS (continued)
4.2 Critical Accounting Judgments in applying the Bankds Acco

4.2.2 Determination of impairment of property and equipment, and intangible assets, excluding
goodwill

Management is required to make judgments concerning the cause, timing and anpmimbenit. In the
identification of impairment indicators, management considers the impact of changes in current competitive
conditions, cost of capital, availability of funding, technological obsolescence, discontinuance of services ar
other circumstams that could indicate that impairment exists.

The Bank applies the impairment assessment to its separate cash generating units. This requires managen
to make significant judgments and estimates concerning the existence of impairment indic®rsastepar

generating units, remaining useful | ives of asse:!
judgment is also required when assessing whether a previously recognized impairment loss should be rever:

5. SEGMENT REPORTING

The Bank&s current operation is concentrated in L
and hence management has not provided information on segmental reporting.

The chief operating decision maker considers the operation indskariaperating segment.
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I ndependent
For the year ended December 31, Z01

NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)

6. FINANCIAL ASSETS AND LIABILITIES

6.1 Accounting ClassificationMeasurement Basis and Fair Values

Thet abl e bel ow sets out the Bankds c¢cl assification
Loans and Available-for- Total Fair value
receivables sale
3tDecember 205
Cash and bank balances 4,531,817,07 4,531,817,07 4,531,817,07
Loans and advances 5,480,053,86 5,480,053,86 5,480,053,86

Total Financial assets

10,011,870,9¢

10,011,870,9:

10,011,870,9¢

Deposits from customers  8,470,348,54 8,470,348,54 8,470,348,54
Borrowings 178,552,50! 178,552,50! 178,552,50!
Total financial liabilities 8,648,901,05 8,648,901,05 8,648,901,05
31 December 20

Cash and bank balances 4,175,381,06 - 4,175,381,06 4,175,381,06¢
Loans and advances 4,254,351,14 ) 4,254,351,14  4,254,351,14
Total Financial assets 8,429,732,21 8,429,732,21 8,429,732,21
Deposits from customers  7,339,026,66 i 7,339,026,66 7,339,026,66
Borrowings 162,928,74t i 162,928,74: 162,928,74:
Total financial liabilities 7,501,955,40 - 7,501,955,40 7,501,955,40
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BAKER TILLY

I ndependent offadFibaodalbSsateratp

For the year ended December 31, Z01 HIBERIA
NOTES (continued)
(All amounts are expressed in LilbeBallars unless otherwise stated)
7. Netinterest income
2015 2014
Interest income and commission on loans 779,757,66 677,142,78
advances
Total interest income 779,757 ,66¢ 677,142,78.
Interest expense
Saviig accounts 25,995,577 32,619,27(
Deposits from customers 22,250,362 29,231,21¢
Borrowings 1,478,51: 2,724,47¢
Total interest expense 49,724,452 64,574,96¢
8. Fee and commission income
Fees fromransfers 228,920, 66¢ 194,933, 76!
Other fees 18,006,86¢ 13,791,68:
246,927,53: 208,725,44
9. Other operating income
Fee income on customer deposits 112,551,91
Commission on money gram 65,809, 16¢€ 57,499,57
Currency trading income 8,379,349 13,830,22¢
Miscellaneous 12,092,50¢ 110,663,30:
198,832,93¢ 181,993,111
10. Personnel expenses
Staff costs 206,117,42 164,736,40:
Sociasecurity contributions 3,656,045 2,945,60z
Provident fund contributions 7,300,21¢ 5,536,94¢
Other staff related expenses 33,333,22¢ 21,861,93(
250,406,91« 195,080&3

The average number of persons employed by the bank during the year BededBér 2015 was 2

(2014 208.
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International Bank Liberia Limited -
I ndependent offtamdFinaodalbSgatereaty pAKRER TTLLY
For the year ended December 31, Z01

NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)

11.  Occupancy and other propertyosts

20b6 204
Utilities 35,283,32¢ 35,935,05:
Lease and rental expenses 34,315,93¢ 30,437,78:
Repairs and maintenarigeilding and others 24,474,08: 18,652,25:
Guard service 31,984,49¢ 23,199,185
Repairs and maintenaséehicles 6,318,20¢ 3,829,45(
Insurance 38,414,46. 29,796,06:
Software maintenance 17,780,87" 16,739,90:
188,571,39 159,189,68¢
12.  Other expenses include:
Scholarshipnd donation 10,263,06¢ 7,393,07
Foreign travels 34,903,38¢ 18,683,11!
Local transportation 4,932,28¢ 3,688,15:
Board of directors expenses 12,192,909 8,566,45:
Contingency 21,80H63 -
Miscellaneous expenses 85,964,43¢ 70,563,94.
Money gram 13,024,25: 15,473,91
183,081,99 124,368,65
13. Income tax expense
Current income tax 59,824,77¢ 27,788,45¢
(a) Current income tax
31December 2015 Balance at Payments Charge for  Balance at
January 1 during year the year December
31
Year of assessment
Up to 2014 12,589,91: 12,589,91:
2015 - (28,784,535 59,824,334 31,040,21¢

12,589,91. (28,784,535  59,824,35 43,680,130

31 December 201 Balance at Payments Charge for Balance at
January 1 during year  the year December 31

Year of assessment

Up to 2013 5,621,797 5,621,797

2014 - (20,820,344  27,788,45¢ 6,968,114
5,621,797 (20,820,344 27,7858 12,589,911
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For the year ended December 31, Z01

NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)

Income tax expense(continued)

Recognized in the income statement

206 2014
(b) Current tax expense:
Current year 59,824,834 27,788,458
Deferred taxexpense
Origination and reversal of temporary difference 303,782 (666,721,
Total tax expense 60,128,53¢ 26,764,39"
Reconciliation of effective tax rate
Profit before income tax 239,298,93( 111,153,83(
Incometax on loss before tax 59,824,384 27,788,45¢
Tax impact of permanent difference:
Non deductible expenses 303,782 (1,024,061
Tax incentives
Total income tax expense in Income statement 60,128,53¢ 26,764,397
(b) Deferred tax account
Balance braght forward (1,485,222 (461,161
Charge for the period 303,782 (1,024,061
Balance at 31 December (1,181,440 (1,485,222
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International Bank Liberia Limited -
BAKER TILLY
LIBERIA

I ndependent offadFibaodalbSsateratp

For the year ended December 31, Z01

NOTES (continued)
(All amount are expressed in Liberian Dollars unless otherwise stated)

Income tax expense (cotinued)

(d) Deferred tax asset and liabilities
Recognized deferred tax asset and liabilities

Deferred tax assets and liabilities are attributable to the following:

2015 204
Asset Liabilities Net Asset Liabilities Net
1,181,440 1,181,440 1,485,222 1,485,222
1,181,440 1,181,440 1,485,222 1,485,222

Movement in tempomary differences during year 2015

Opening Recognized Recognized in Closing

Balance in Profit Equity Balance
Property, Plant & Equipment (1,485,222 303,782 (1,181,440

(1,485,222 303,782 (1,181,440

Movement in tempary differences during year 2014

Opening Recognized Recognized in Closing
Balance in Profit Equity Balance
Property, Plant & Equipment (461,161 (1,024,061 (1,485,222
(461,161 (1,024,061 (1,485,222
14. Cash and cash equivalents
2015 2014
Cash on hand 1,091,532,47 1,046,136,35
Balances with Central Bank of Liberia 2,052,81,884 1,973,567,15
Cash and bank balances 3,144,394,35 3,019,703,51
Balances with foreign banks 1,387,422,72 1,155,677,55
Cash and cash equivalents 4,531,817,07 4,175,381,06
Mandatory reserve deposits (1,349,732,48¢ (1,614,585,8%¢
Cash and cash equivalents at 31 December 3,182,084,59 2,560,795,20

Induded in bdances with Central Bank of Liberia abore is an amount of L$1,349,732,486
(2014:L.$1,614,585,885for the Bank mandatornyprimary reserve depaits representing 15% (USD) & 226
(LD) of the Banks total depasits ands not @ailablefor usein the Banks dayto day opegtions. Cash in hand
andbdanceswith CentralBank ofLiberiaare ron-interest-beaing.
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BAKER TILLY

I ndependent offadFibaodalbSsateratp

For the year ended December 31, Z01 HIBERIA
NOTES (continued)
(All amount are expressed in Liberian Dolialess otherwise stated)
15. Loans and advances
215 2,014
Loans and advances 6,195,589,89 4,834,453,34
Specific allowances for impairment (446,460,989 (488,957,86%
Collective allowances for impairment (269,075,045 (91,144,335
5,480,053, 86! 4,254,351,14
16 Impairment allowance on loans and advances
Specific allowance for impairment
Balance at beginning of year 488,957,86" 292,477,00:
Charge for the year (42,496,87) 196,480,86:
Balance at end of year 446,460,98¢ 488,957,86!
Collective allowance for impairment
Balance at the beginning of the year 91,144,33! 57,219,79"
Charge for the year 183,298,23! 33,924,54(
Recovery (5,367,525)
Balance at ehof year 269,075,04! 91,144,33!
Total allowances for impairment 715,536,03: 580,102,20!
16a Impairment allowance on loans and advances
Specific allowance for impairment (42,496,876 196,480,86.
Collective allowance for impairmen 177,930,71 33,924,54(
Charge for the year 135,433,83: 230,405,40:
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For the year ended December 31, 2015

NOTES (continued)
(All amount are expressed in Liberian Dollars unless otherwise stated)

17 Property and equipmens

Household

Leasehold furniture Office Office Other
Land  properties and furniture : machinery and  Vehicles Total
; and ' equipments .
improvements equipments and fixtures equipment
Year ended December 3:
2015
Cost
At January 1 89,831,31¢ 94,166,85(  10,410,35(  30,520,59¢ 135,451,61! 52,106,89¢ 38,212,93. 450,700,55
Adjustment 1,791,59¢ - 1,791,59¢
Adjusted opening balanc 89,831,31¢ 94,166,85(  10,410,35(  30,520,59! 135,451,61 53,898,49. 38,212,93. 452,492,15
Additions 3,574,531 194,360 1,038,23¢ 9,788,35¢ 784,320 10,013,01( 25,392,811
Disposals . - - (11,829,014 (11,829,014
At December 31 89,831,31¢ 97,741,38°  10,604,71(  31,58,830 145,239,97. 54,682,81. 36,396,92¢ 466,055,95
Depreciation
At January 1 ] 50,521,890,  10,057,43¢ 13,649,26] 80,543,98; 26,244,89. 24,576,40i 205593,87
Adjustments - 30,100 (30,100) 2,703,71: 921,388 860,416  4,485,51¢
Adjusted opening 50,521,89. 10,087,539 13,610,167 83,247,604 27,166,281 25,436,821 210,079,39
Charge for the year - 6,274,78. 108,463 3,456,47F  14,889,15! 5,258,665  10,580,70. 40,568,23:
Disposal . - ) - (11,829,014 (11,829,014
At December 31 - 56,796,67¢  10,196,00. 17,075,64:. 98,136,85( 32,424,93t 24,188,50¢ 238,818,61
Net book value
At December 31 89,831,31! 40,944,71: 408,708 14,483,188 47,103,122 22,257,871 12,208,41° 227,237,34.
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For the year ended December 31, 2015

NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)

17 Property and equipmat (continued)

Leasghold Ho_usehold foice Office cher .
Land properties and  furniture and furniture and : machinery and  Vehicles Total
improvements  equipments  fixtures equipments equipment
Year ended December 3!
2014
Cost -
At January 1 81,721,71- 10,648,94¢ 27,304,15( 111,890,76! 42,685,14; 29,921,94. 304,172,65.
Adjustment - 0
Adjusted opening balanct - 81,721,71 10,648,94¢ 27,304,15( 111,890,76! 42,685,14; 29,921,94. 304,172,65.
Additions 89,831,31¢ 12,445,131 164,003 3,216,44t  23,560,85¢ 9,421,75¢  8,290,99( 146,930,50.
Disposals - (402,597) - - (402,597
At December 31 89,83,315 94,166,85(  10,410,35(  30,520,59¢ 135,451,61! 52,106,89¢ 38,212,93. 450,700,55
Depreciation
At January 1 45,105,71:  10,343,24« 9,744,06(C  63,338,81¢ 20,374,18: 16,415,60¢ 165,321,62
Adjustments - - - - - - - -
ﬁg{;ﬁ;d opening 45105,71: 10,343,24:  9,744,06(  63,338,81! 20,374,18: 16,415,60¢ 165,321,62
Charge for the year 5,416,17¢ 116,792 3,905,207  17,205,16- 5,870,70¢ 8,160,797 40,674,84
Disposal - (402,597) - i - (402,597
At December 31 - 50,521,89: 10,057,43¢ 13,649,26. 80,543,98. 26,244,89: 24,576,40¢ 205,593,87
Net book value
At December 31 89,831,31¢ 43,644,95! 352,91 16,871,32¢ 54,907,63° 25,862,00¢ 13,636,52¢ 245,106,68
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For the year ended December 31, 2015 LIBERIA
NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)
18 Intangible assets
Cost 2015 2014
At 1 January 54,593, 75( 28,424,821
Additions 1,740,99' 26,168,92¢
Adjustments (1,225,313
At 31 December 55,109,43: 54,593,75(
Amortization
At 1 January 19,309,79 15,703,06¢
Amortization for the period 7,500,36: 3,606,72¢
Adjustments (3,625,08)
At 31 December 23,185,07. 19,309,79
Net book amounts
At 31 December 31,924,36: 35,283,95:
19 Depreciation and amortisation
The depreciation and amortisation charge is realised as follows:
Property and equipment (Note 17) 40,568,23: 40674,847
Intangible assets (Note) 18 7,500,365 3,606,72¢
48,063,59¢ 44,281,57"
20  Trade and other receivables
Staff and sundry debtors 395,141 1,482,82¢
Insurance company of Africa 27,956,265 84,426,90
Other receivables 714,304,66¢ 414,323,45
742,656,07¢ 500,233,19
Provision for doubtful debts (53,616,491 (27,020,51¢
689,039,58 473,212,67.
21  Other assets
Prepayments 50,340,29¢ 33,616,25
Others - 1,978,18¢
50,340,29¢ 35,594,43
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For the year ended December 31, 2015 LIBERIA
NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)
22 Deposits from customers
2015 2014
By type of deposit
Demand deposits 4,864,117,55 4,330,720,25
Savings 2,995,581,70 2,415,136,01
Time deposits 620,649,228 593,170,39:
8,470,348,54! 7,339,026,66
Current
Non-current
By type of customer
Individuals and other private enterprises 8,102,454,04 6,993,508,41
Public entearises 367,894,50( 345,518,25I
8,470,348,54! 7,339,026,66
23 Other liabilities.
Accrued expenses and others 30,223,29: 42,811,95;
Deferred income 89,250, 74¢ 106,774,15¢
Contingent liability 21,801,56:
135,325,61 149,586,11:
24 Stated capital
Transfer from additional capital ) )
At 31 December 705,486,21 705,486,21
The aithorized shares of the company are 30,000,000 ordinary shares at US$1 par value.
206 2014
Issued and fully paid
Issued for cash consideration (number of shares)
Proceeds 705,486,21. 705,486,21.
25 Number of shareholders
The Ban kldess at8liDacerabbi15are as follows:
Shareholding Percentage (%)
Liberia Financial Holdings 10,646,99: 86.29%
Trust Bank Limited 1,537,06z 12.46%
Other shareholders 153,93¢ 1.25%
Total 12,337,98¢ 100.00%
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International Bank Liberia Limited -
| ndepende nRepoA and FinancialéSsatements BAKER TILLY
For the year ended December 31, 2015 LIBERIA

NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)

26 Other reserves
Credit risk reserve

Credit ri sk reserve represents the amounts set a
total provisions over the impa@nt charge in accordance with IFRS charged to the profit or loss. The
movement is included in the statement of changes in equity.

27. Dividends

At the next AnndaGeneral Meeting on April 28, 20&6dividend per shareld.81amounting to
L$71,66&820.40is to be proposed for the year ende®8tembeR015

28 Contingencies
Claims and litigation

The bank has contingent liabilities in respect of legal claims arising in the ordinarybcsimssobs at
31 December 2015

West African Insurae Company Association (WAICA) filed a law suit against the International Bank
Liberia Limited for US$556,020.11 representing the principal of two Certificates of Deposits valued at
US$240,924.5plus accumulated interest$$315,095.560n February 18011, the Civil Law Court

ruled in favor of WAICA and granted WAICA an additional W&SH556,020 in special damageshbut

bank announced and perfected an appeal to the Supreme Court of Liberia against the ruling of the lower
court and is awaiting the oaine of its appealt is the considered opinion of the legal consultants of the

bank that the Supreme Court will overturn the verdict of the lower court (the Civil Law Court) and therefore
consider an outcome favorable to the bank.

WAICA contends thatts Certificates of Deposit No. 1433 and 1434 in amounts of $152,142.45 and
$88,782.10 respectively that matured on January 1, 1990 are denominated in United States Dollars.
However, the Bank contents that according to its records these certificatesnanatdenin Liberian

Dollars. The Bank anticipates material liabilities from this court case and has accordingly made a provision
of US$246,345 in these financial statements in respect of the principal of these Certificates of Deposits of
US$240,925 andtémest of US$5,420 in linmith best banking practices.

Contingent liabilities and commitments

In common with other banks, the Bank conducts business involving acceptances, performance bonds and
indemnities. The majority of these facilities are offsebtgsponding obligations of third parties.
Contingent liabilities and commitments comprise acceptances, guarantees and letters of credit.

283 Nature of instruments

An acceptance is an undertaking by a bank to pay a bill of exchange drawn aer akhest®amk expects
most acceptances to be presented, but reimbursement by the customer is normally immediate.

Guarantees and letters of credit are given as security to support the performance of a customer to third
parties. As the Bank will only beuédqr ed t o meet these obligations in
the cash requirements of these instruments are expected to be considerably below their nominal amounts.

Other contingent liabilities include transaction related to performance rizbads, generally, shgtm
commi tments to third parties which are not direc
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NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)

Documentary credits commit the Bdaakmake payments to third parties, on production of documents,
which are usually reimbursed immediately by customers.

284 Commitments for capital expenditure
The bank had no commitments for capital expenditure as at 31De2@1BbEI014NIL).
29 Related parties

Parties are considered to be related if one party has the ability to control the other party or exercise influence
over the other party in making financial and operational decisions, or one other party controls both.

Transactions with Exetive Directors and Key Management Personnel

Key management personnel are defined as those persons having authority and responsibility for planning,
directing and controlling the activities of International Bank (Liberia) Limited (directly or iraticectly)
comprise the Directors and Senior Management of the Bank. There were no material transactions with
companies in which Directors or other members of key management personnel (or any connected persons)
are related.

Remuneration of Executive Directord &ther Key Management Personnel are as follows:

2015 2014
Salaries and other sht@tm benefits 40,882,39¢ 29,351,66:
Social security and provident fund contributic 881,902 789,917

Transaction with Related {ies

The Bank had two consultancy cacis with a total value of three hundred forty nine thousand four and
twelveUnited States dollars (US$349,44&th persons who are related parties to the International Bank
Liberia Limited. Each contract had a pear life span. The first Coctraalued at $141,17&quired the
consultant to provide credit risk management advice and underwriting support to include developing credit
risk management framework, credit analysis template, training for bank créditsstafftract is with

the Bankand Credit Solution Limited.
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NOTES (continued)
(All amounts are expressed in Liberian Dollars unless otherwise stated)

29 Related parties (continued)
C) Transaction with Related parties (continued)

The secaod contract valued awo hundred and eight thousand two and thirtyUivieed States dollars
(US$208,235required the consultant to provide management advisory service designed to enhance the
performance of the Bank and complement the work of #igerg@ management and engage in the
development of strategies considered beneficial to promote growth of the Bank and improve its
international standing. The consultant, the Liberian Financial Holding Company registered in the Bahamas,
is also the principahareholder of International Bank.

30 Borrowings

201! 201«
Non-current
Bank borrowings 127,950,0( 162,324,9
Current
Bank borrowings 50,602,5( 603,75
178,552,5! 162,928,7:
2015
Balanceat Drawdown Interest Repayment Balance at
1 January 31 December
Central Bank
of Liberia 162,928,74: 15,623,76: - - 178,552,50!
162,928,74: 15,623,76: - - 178,552,50!
2014
Balance at Drawdown Interest Repayment Balance at
1 January 31 December
Central Bank
of Liberia 115,390,83 46,934,16¢ 603,750 - 162,928,74
115,390,83 46,934,16¢ 603,750 - 162,928, 74

The Bank entered into agreement with Central Bank of Liberia ory n@2813 for amounts of
US$1,200,000 and LD$21,750,000 for a period of five (5) years at an interest rate of 2% per annum with a
six (6) months moratorium after commencement date.

31 Comparative information
The comparative informationave been redsified, where applicable, to conform to the current
yead presentation.
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SUPPLEMENTARY DATA B RIEF

The financialstatements for the year ended December 3%, &261presented on pagedo8% in
accordance with the requirement of law. The above nezhfioancial statements are presentdiis
section (pages 5790, denominated in equivalentdiflars. The United States dollar presentation is for
the benefit of readers who may not be familiar with Liberian dollar values.
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International Bank Liberia Limited -
| ndepende nRepoA and FinancialéSsatements BAKER TILLY
For the year ended December 31, 2015 LIBERIA

STATEMENT OF COMPREH EN SIVE INCOME
(All amounts are expressed in US Dollars)

Year ended December 31

Revenue: Note 20b 204

Interest income and commission

on loans & advances 7 8,810,82: 8,196,86:
Less: Interest expense 7 (561,858) (781,684
Net income on lans and advances 8,248,963 7,415,17¢
Fees and commission income 8 2,790,14: 2,526,637
Other operating income 9 2,246,70C 2,203,04(
Total revenue 13,285,8D 12,144,85¢
General and administrative expenses

Loan Impairment/Bad Debt 16a (1,530,325 (2,789,0M4
Personnel expenses 10 (2,829,457 (2,361,468
Occupancy & other property cost 11 (2,130,750 (1,724,365
Management fees (208,23% (208,23p
Consultancy (305,464 (374,99p
Professional services (176,89 (184,89y
Licenseand taxes (99,267 (122,27p
Office expenses (689,601 (789,85p
Depreciation & Amortization 19 (543,148) (536,032
Other expenses 12 (2,068,728 (1,505,491
Total operating expenses (10,581,860 (10,799,329
Profit before tax 2,703,94% 1,345,52¢
Corporate Income Tax 13 (679,419) (326,469
Profit after tax 2,024,52¢ 1,019,05¢
Total Comprehensive Income for the Year 2,024,52¢ 1,019,05¢

The notes on pagesdire an integral part of these financial statements.
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STATEMENT OF FINANCIA L POSITION AS AT DEC EMBER 31 205
(All amounts are expressed in US Dollars)
Notes
Assets 20b 2014
Cash and short term funds 14 51,206,97: 50,610,68(
Loans and advances 15 61,921,51 51,120,96¢
Property, plant and equipment 17 2,880,547 3,074,11¢€
Intangible Assets 18 438,366 475,755
Prepaid Staff Benefits 57,88 78,641
Trade and other receivable 20 7,785,758 5,735,911
Deferred Tax Asset 13d 14,570 18,003
Other current assets 21 568,817 431,448
Total assets 124874,366 111,545,52.
Liabilities and shareholders' equity
Liabilities
Deposits from Customer 2 95,710,15: 88,957,89¢
Borrowings 30 2,017,542 2,047,621
Trade payables 10,563,96 5,297,16(
Current income tax liabilities 13 492,996 156580
Other liabilities 23 1,529,10¢ 1,813,16¢
Total Liabilities 110,313,75 98,272,42¢
Equity:
Share capital 24 12,337,98¢ 12,337,98¢
Share premium 1,009,32¢ 1,009,32¢
Statutory reserve 948,244 442,113
Retainedearnings 265,046 (516,333)
Total shareholders' equity 14,560,60¢ 13,273,091
Total liabilities and shareholders' equity 124,874,36I 111,545,52:
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