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CORPORATE GOVERNANCE  
 

Strict adherence to good Corporate Governance and international best practices remains high on the 
agenda of International Bank (Liberia) Limited. As such, the Bank is governed by a framework that 

facilitates checks and balances, and ensures that appropriate controls are put in place to facilitate best 

practices by the Board of Directors and senior management, in order to maximize stakeholder value. 
 

There are currently eight (8) main committees through which the Board of Directors discharges its 

functions: Board Audit Committee, Board Credit Committee, Board Finance & Strategy Committee, Board 
Human Resources & Remuneration Committee, Board Governance and Corporate Social Responsibility 

Committee, Board Infrastructure and Technology Committee, Board Assets & Liability Management 
Committee and the Board Risk Management Committee.  

 

In addition to the Board Committees, there are five (5) Management Committees to ensure effective and 
good corporate governance at the Management level: Local & Management Credit Committee, Corporate 

Governance Management Committee, Product Development Committee, Risk Management Committee 

and Strategic Plan Implementation Management Committee. 
 

1.0 Board of Directors 
 

The 7-member Board of Directors of International Bank (Liberia) Limited is composed of a non-

executive Chairman, with 1 Executive Director and 5 non-executive directors, each bringing 
diverse but rich experience, with enviable records of achievement in their various fields of 

endeavor. The Directors possess the requisite skills and experience, integrity and business acumen 

to bring independent judgment to bear on board deliberations for the good of the Bank. 
 

The roles of the Chairman and Managing Director/CEO are separate. The Chairman of the Board 
shall not serve simultaneously as Chairman of any of the Board Committees. 

 

No two members of the same extended family shall occupy the position of Chairman and that of 
Managing Director or Executive Director of the Bank at the same time.  

 

The Board is responsible for determining strategic objectives and policies of the Bank to deliver 
such long-term value, providing overall strategic direction within a framework of rewards, 

incentives and controls. It ensures that management strikes an appropriate balance between 
promoting long-term growth and delivering short-term objectives.  

 

The Board is also responsible for ensuring that Management maintains a system of internal control, 
which provides assurance of effective and efficient operations, internal financial controls and 

compliance with law and regulations.     
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CORPORATE GOVERNANCE ( continued) 
 

1.1 Board Audit Committee 

 
This Committee is made up of three (3) Non-Executive Directors with an alternate Board Member 

as the secretary to the Committee. It is responsible for ensuring that the Bank complies with all 
the relevant policies and procedures both from the regulators and as laid-down by the Board of 

Directors.  

 
The Audit Committee is responsible for the review of the integrity of the Bankõs financial reporting 

and oversees the independence and objectivity of the external auditors. The internal and external 

auditors have unrestricted access to the Committee to ensure their continued independence. The 
Committee also seeks for explanations and additional information, where relevant, from the 

internal and external auditors. 
 

Meetings are held on a quarterly basis. Other members of management may be invited to the 

Committeeõs meetings as and when appropriate. A report is provided to the full Board at each 
sitting. 

 

1.2 Board Credit Committee 
 

The Boardõs Credit Committee is responsible for review of all credits granted by the Bank and 
approves specific loans and credit related proposals beyond the Management Credit Committeeõs 

authority limit, as may be defined from time to time by the Board.  

 
The Committee is also responsible for ensuring that the Bankõs internal control procedures in the 

area of risk assets remain high to safeguard the quality of the Bankõs risk assets.  To facilitate the 

expeditious review of credits falling within the Credit Committeeõ approval limit, credits are 
circulated amongst members for consideration and approval. 

 
1.3 Board Risk Management Committee 

 

The Boardõs Risk Management Committee is charged with ensuring the quality, integrity and 
reliability of the Bankõs risk management system. The committee assists the full board of Directors 

in the discharge of its duties relating to the corporate accountability and associated risks in terms 

of management, assurance and reporting.  
 

Regularly, it reviews the balance sheet of the bank to ascertain areas of high risk and ensure that 
the risk level is consistent with the risk tolerance limit set by the bank. It also ensures that the 

assets of the bank are properly protected. As such, it ensures that there is adequate risk 

management framework in place, covering all key risk activities of the bank.  
 

The Committee presents reports to the Board at its quarterly meetings.  
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CORPORATE GOVERNANCE (continued)  
 

2.0 Management Committees 

 
Management Committees are various committees comprising of senior management of the Bank. 

The Committees are risk-driven, as they are basically set up to identify, analyze and make 
recommendations on risks arising from the day to day activities of the Bank.  

 

They also ensure that risk limits as contained in Board and Regulatory policies are complied with 
at all times. They provide inputs for the respective Board Committees and also ensure that 

recommendations of the Board Committees are effectively and efficiently implemented. They meet 

as frequently as the risk issues occur to immediately take actions and decisions within the confines 
of their powers. The key Management Committees at the Bank are: 

 

¶ Local & Management Credit Committee; 

¶ Corporate Governance Management Committee; 

¶ Product Development Committee;  

¶ Risk Management Committee; and  

¶ Strategic Plan Implementation Management Committee.  
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                                 INDEPENDENT AUDITOR õS REPORT 
 

 
To:  The Shareholders, 

        International Bank Liberia Limited 

 
We have audited the financial statements of International Bank Liberia Limited, which comprise the statement 

of financial position as at December 31, 2015, the statement of comprehensive income, statement of changes 

in equity and statement of cash flows for the year then ended, and a summary of significant accounting policies 
and other explanatory notes. 

 
Managementsõ Responsibility for the Financial Statements 
 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 

with International Financial Reporting Standards, the requirements of the New Financial Institutions Act (FIA) 

of 1999 and the Prudential Regulations of the Central Bank of Liberia (CBL). This responsibility includes 
designing, implementing and maintaining internal control relevant to the preparation and fair presentation of 

financial statements that are free from material misstatement, whether due to fraud or error, selecting and 

applying appropriate accounting policies, and making accounting estimates that are reasonable in the 
circumstances.  
 
 

Auditorõs Responsibility 
 

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our 

audit in accordance with International Standards on Auditing. Those standards require that we comply with 

ethical requirements and plan and perform the audit to obtain reasonable assurance about whether the financial  
statements are free from material misstatement.   
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditorsõ judgment including the assessment of 

risks of material misstatement of the financial statements whether due to fraud or error. In making those risk 
assessments, we consider internal control relevant to the entityõs preparation and fair presentation of the 

financial statements in order to design audit procedures that are appropriate in the circumstances, but not for 

the purpose of expressing an opinion on the effectiveness of the entityõs internal control. An audit also includes 
evaluating the appropriateness of the accounting policies used and the reasonableness of accounting estimates 

made by the directors, as well as evaluating the overall financial statement presentation.   

 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

audit opinion. 
 

Opinion 
 

In our opinion, the financial statements give a true and fair view of the financial position of International Bank 
Liberia Limited as at December 31, 2015 and of its financial performance and its cash flows for the year then 

ended in accordance with International Financial Reporting Standards and the requirements of the New 
Financial Institutions Act (FIA) of 1999. 
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STATEMENT OF COMPREH ENSIVE INCOME  
(All amounts are expressed in Liberian Dollars)   

 

 

Revenue: Note 2015  2014  

Interest income and commission on loans and 

advances 
7  779,757,663  677,142,784  

Interest expense 7  (49,724,452) (64,574,966) 

Net interest income and commission on loans 
and advances 

  730,033,211  612,567,818  

Fees and commission income 8  246,927,531  208,725,449  

Other operating income 9  198,832,939  181,993,110  

Total revenue 
 

  1,175,793,681  1,003,286,377  

General and administrative expenses    

Loan impairment charges 16a (135,433,834) (230,405,403) 

Personnel expenses 10  (250,406,914) (195,080,888) 

Occupancy and other property cost 11  (188,571,394) (159,189,689) 

Management fees  (18,428,822) (17,202,316) 

Consultancy  (27,033,550) (30,978,333) 

Professional services  (15,654,770) (15,274,327) 

License and taxes  (8,785,154) (10,101,126) 

Office expenses  (61,029,725) (65,250,240) 

Depreciation and amortization 19  (48,068,595) (44,281,575) 

Other operating expenses 12  (183,081,994) (124,368,650) 

  (936,494,751) (892,132,547) 

Profit before income tax  239,298,930  111,153,830  

Income tax expense 13  (60,128,536) (26,764,397) 

    

Profit after income tax   179,170,394  84,389,433  

Total comprehensive income for the year             179,170,394 84,389,433  

 

 

 

 

 

 

The notes on pages 13 to 55 are an integral part of these financial statements. 
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STATEMENT OF FINANCI AL POSITION AS AT DECEM BER 31, 2015 
(All amounts are expressed in Liberian Dollars) 

  

  

 Note  2015  2014  

Assets     

     

Cash and cash equivalents 14  4,531,817,079  4,175,381,066  

Loans and advances 15  5,480,053,860  4,254,351,144  

Property, plant and equipment 17  227,237,343  245,106,680  

Intangible assets 18  31,924,363  35,283,953  

Prepaid staff benefits   5,117,650  6,487,916  

Trade and other receivables 20  689,039,584  473,212,675  

Deferred tax assets 13d  1,181,440  1,485,222  

Other assets 21  50,340,295  35,594,437  

Total assets     11,016,711,614  9,226,903,093  

     

Liabilities      

Deposits from customers 22  8,470,348,545  7,339,026,660  

Borrowings 30  178,552,509  162,928,748  

Trade payables   934,910,726  437,015,693  

Current income tax liabilities 13  43,630,130  12,589,911  

Other liabilities 23  135,325,700  149,586,113  

Total liabilities     9,762,767,609  8,101,147,125  

     

Equity     

Stated capital 24  705,486,211  705,486,211  

Share premium   57,713,375  57,713,375  

Statutory reserve   82,807,038  38,014,417  

Translation adjustment reserve   381,382,874  367,139,410  

Income surplus   26,554,507  (42,597,444) 

Total equity     1,253,944,005  1,125,755,969  

Total equity and liabilities     11,016,711,614 9,226,903,093  
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STATEMENT OF CHANGES  IN EQUITY  
(All amounts are expressed in Liberian Dollars)   

 

For the year ended December 31, 2015 
 

 

Stated Capital 
Share 

Premium 

Credit 

Risk 
Reserve 

Statutory 
Reserve 

Income 
Surplus 

Translation 
Adjustment 

Total 

Balance as at January 1, 2015                  705,486,211  57,713,375  - 38,014,417  (42,597,444) 367,139,410  1,125,755,969  

Profit for the year  - - -   179,170,394  - 179,170,394 

Dividend  - - - - (71,768,464) - (71,768,464) 

Transfer from statutory credit risk 

reserve 
- - - 44,792,621  (44,792,621) - -  

Other adjustment - - - - 6,542,642  - 6,542,642  

Translation adjustment - - - -   14,243,464  14,243,464 

Balance at December 31, 2015  705,486,211  57,713,375  -  82,807,038  26,554,507  381,382,874  1,253,944,005  

 

 
 

 
 

 
The notes on pages 13 to 55 are an integral part of these financial statements. 
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For the year ended December 31, 2014 
 

 

Stated Capital Share 

Premium 

Credit 

Risk 
Reserve 

Statutory 

Reserve 

Income 

Surplus 

AFS 

Reserve 

Translation 

Adjustment 

Total 

Balance as at January 1, 2014                   705,486,211  57,713,375  - - (48,868,209) (2,151,815) 322,387,254  1,034,566,816  

Profit for the year  - - -  38,014,417  46,375,017  - - 84,389,434 

Loss on investment  - - - - -  2,151,815  - 2,151,815  

Transfer from statutory credit risk 
reserve 

- - - - - - - -  

Other adjustment - - - - (1,103,355) - - (1,103,355) 

Translation adjustment - - - - (39,000,897) - 44,752,156  5,751,259  

Balance at December 31, 2014  705,486,211  57,713,375  -  38,014,417   (42,597,444) -  367,139,410  1,125,755,968  

 
 

 
 

The notes on pages 13 to 55 are an integral part of these financial statements. 
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STATEMENT OF CASH FL OWS 

(All amounts are expressed in Liberian Dollars)   
 

 

 Note 2015  2014  

Cash flows from operating activities    

Profit before tax           239,298,930 111,153,830  

Adjustments for:    

Other comprehensive income   2,151,815  

Depreciation and amortization 19 48,068,595  44,281,575  

Impairment on loans and advances  16a 135,433,834 230,405,403  

Change in loans and advances  (1,361,136,551) (295,254,339) 

Change in mandatory reserve deposit   264,853,379  (223,402,307) 

Change in prepaid staff benefit  1,370,266  (695,591) 

Change in trade and other receivable  (215,826,909) (46,568,380) 

Change in other assets  (14,745,858) 18,854,821  

Change in deposits from customers  1,131,321,885  1,015,464,937  

Change in other liabilities  (14,260,413) 17,939,790  

Translation adjustment  14,243,464  5,751,259  

Change in trade and other payable  497,895,032  (163,667,963) 

Income tax paid                      13 (28,784,535) (20,820,344) 

Net cash used in operating activities   697,731,120 695,594,506  

    

Cash flows from investing activities    

Purchase of property and equipment 17 (25,392,818) (146,930,502) 

Investment   - 288,001,560  

Purchase of intangible assets 18 (1,740,997) (26,168,929) 

Adjustment in PPE and Intangibles  294,149   

Net cash generated from/(used in) investing activities (26,839,666) 114,902,129  

    

Cash flows from financing activities    

Draw down on borrowings 30 178,552,509  162,928,748  

Principal payment of borrowings 30 (162,928,748) (115,390,830) 

Other adjustments to equity  6,542,642  (1,103,355) 

Dividend paid  (71,768,464) -  

Net cash generated from financing activities   (49,602,061) 46,434,563  

    

Net increase in cash and cash equivalents  621,289,393  856,931,198  

Cash and cash equivalents at 1 January 14 2,560,795,200  1,703,864,002  

Cash and cash equivalents at 31 December 14 3,182,084,593  2,560,795,200  

 

The notes on pages 13 to 55 are an integral part of these financial statements. 
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NOTES  

 
1. Reporting entity 

 

The International Bank (Liberia) Limited, IB for short, formerly the International Trust Company of Liberia 
(ITC), comprises the banking department of the latter. The International Bank was setup as a separate operating 

entity on April 26, 2000, consistent with the requirements of the Central Bank of Liberia, and in conformity 
with the Financial Institutions Act of 1999. Its predecessor ITC, was established in 1948 by an Act of Legislature 

of the Republic of Liberia to provide an instrumentality, capable of serving every international and commercial 

function now serviced by modern international and metropolitan financial institutions. In addition to its 
banking activities, ITC prior to the year 2000, served as the manager for Liberiaõs Maritime program.  

 

The address of the Bankõs registered office is 64 Broad Street, P.O. Box 10-292, 1000 Monrovia 10, Liberia. 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES  
 

The principal accounting policies applied in the preparation of the financial statements are set out below. These 

accounting policies have been consistently applied to all periods presented in these financial statements, unless 
otherwise stated. 

 

2.1 Statement of compliance 
 

The financial statements have been prepared in accordance with International Financial Reporting Standards 
(IFRS) as issued by the International Accounting Standards Board (IASB). 

 

2.2 Basis of preparation and adoption of IFRS 
 

The Bank adopted International Financial Reporting Standards (IFRS) with effect from 1 January 2012 financial  

year which is the bankõs date of transition to IFRS.  
 

The financial statements are prepared on the historical cost basis, except as modified by the fair valuation of 
available-for-sale financial assets in accordance with International Financial Reporting Standards (IFRS) and 

comply with the requirements of the Central Bank of Liberia. 

 
 

The preparation of financial statements in conformity with IFRS requires the use of certain critical accounting 

estimates.  It also requires management to exercise its judgment in the process of applying the bankõs accounting 
policies.  The areas involving a higher degree of judgment or complexity, or where assumptions and estimates 

are significant to the financial statements, are disclosed in Note 4. 
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NOTES (continued) 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

 

2.3 Changes in accounting policies and disclosures  
 

New and amended standards not yet adopted by the Bank 

 
There are new or revised Accounting Standards and Interpretations in issue that are not yet effective.   

These include the following Standards and Interpretations that may have an impact on future financial 
statements. 

 
 
Standard/ Interpretation 

 
Effective date 

 
IFRS 9 

 
Financial Instruments 

 
1 January 2018 

Amendments to 
IFRS 10, 12 and 

IAS 28 

IFRS 10  Consolidated financial Statements 
IFRS 12 Disclosure of interest in other entities 
IAS 28 Investments in Associates and Joint 

Ventures (2011) 

1 January 2016 

Amendments to 

IAS 27 

Equity method in separate financial statements 1 January 2016 

IFRS 15 Revenue from contract with customers 1 January 2017 

IFRS 16 Leases  1 January 2019 

 
IFRS 9 (2014) Financial Instruments 

 
IFRS 9 has been completed in stages with the IASBõs phased approach reflected in a number of the 
standard being issued since 2009.  Previous versions of the standard will be superseded by the version issued 

in July 2014 at its effective date of 1 January 2018. 

 
The complete version of IFRS 9 replaces most of the guidance in IAS 39. IFRS 9 retains but simplifies 

the mixed measurement model and establishes three primary measurement categories for financial assets: 

amortized cost, fair value through Other Comprehensive Income and fair value through P&L.   The existing 
IAS 39 categories of held-to-maturity, loans and receivables, and available for sale, are removed. 

The basis of classification depends on the entityõs business model and the contractual cash flow characteristics 
of the financial asset.  A financial asset is classified as being subsequently measured at amortized cost if the 

asset is held within a business model whose objective is to collect contractual cash flows, and the contractual 

terms of the financial asset give rise to cash flows that are solely payments of principal and interest. 
A financial asset is classified as being subsequently measured at fair value through other comprehensive 

income if it meets the solely payments of principal and interest criterion and is held in a business model whose 

objective is achieved by both collecting contractual cash flows and selling financial assets. 

All other financial assets are subsequently measured at fair value though Profit and Loss.  In addition an entity 

may, at initial recognition, irrevocably designate a financial asset as at fair value through profit and loss if doing 
so eliminates or significantly reduces an accounting mismatch that would otherwise arise. 

Investments in equity instruments are required to be measured at fair value through profit or loss with the 

irrevocable option at inception to present changes in fair value in Other Comprehensive Income. 
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NOTES (continued) 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

 
New and amended standards not yet adopted by the Bank 

  
For financial liabilities there were no changes to classification and measurement except for the recognition of 

changes in own credit risk in other comprehensive income, for liabilities designated at fair value, through 

profit or loss. IFRS 9 relaxes the requirements for hedge effectiveness by replacing the bright line hedge 
effectiveness tests. It requires an economic relationship between the hedged item and hedging instrument and 

for the ôhedged ratioõ to be the same as the one management actually use for risk management purposes. 

 
Reclassification of financial assets is required if the objective of the business model in which they are held 

changes after initial recognition of the assets, and if the change is significant to the entityõs operations. Such 
changes are expected to be very infrequent.  No other reclassifications are permitted. 

There is now a new expected credit losses model that replaces the incurred loss impairment model used in 

IAS 39. 

The new model uses a dual measurement approach under which the loss allowance is measured as either 12- 

month expected credit losses or lifetime expected losses. 
The Bank would be impacted due to the extensive new requirements for data and calculations and there may 

be the need for new processes to allocate financial assets to the appropriate measurement category. 

 

Investment Entities: Applying the Consolidation Exception (Amendments to IFRS 10, 
IFRS 12 and IAS 28) 

 
The amendment to IFRS 10 Consolidated Financial Statements clarifies which subsidiaries of an investment entity 

are consolidated instead of being measured at fair value through profit and loss.  The amendment also modifies 

the condition in the general consolidation exemption that requires an entityõs parent or ultimate parent to 
prepare consolidated financial statements.  The amendment clarifies that this condition is also met where the 

ultimate parent or any intermediary parent of a parent entity measures subsidiaries at fair value through profit 

or loss in accordance with IFRS 10 and not only where the ultimate parent or intermediate parent consolidates 
its subsidiaries. 

The amendment to IFRS 12 Disclosure of Interests in Other Entities requires an entity that prepares financial  

statements in which all its subsidiaries are measured at fair value through profit or loss in accordance with 

IFRS 10 to make disclosures required by IFRS 12 relating to investment entities. 
 
The amendment to IAS 28 Investments in Associates and Joint Ventures modifies the conditions where an entity 

need not apply the equity method to its investments in associates or joint ventures to align these to the amended 

IFRS 10 conditions for not presenting consolidated financial statements.  The amendments introduce relief 
when applying the equity method which permits a non-investment entity investor in an associate or joint venture 

that is an investment entity to retain the fair value through profit or loss measurement applied by the associate 

or joint venture to its subsidiaries. 
The amendments will be applied apply retrospectively for annual periods beginning on or after 1 January 2016 

and are not expected to have a significant impact on the Bank. 
 

Amendment to IAS 27 

 
The amendments allow entities to use the equity method to account for investments in subsidiaries, 

joint ventures and associates in their separate financial statements.  The amendments will be applied 

retrospectively for periods beginning on or after January 2016 and is not expected to have a significant impact 
on the Bank. 
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NOTES (continued) 

 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

New and amended standards not yet adopted by the Bank 

 
IFRS 15 Revenue from contracts with customers 

 
The standard contains a single model that applies to contracts with customers and two approaches to 

recognizing revenue: at a point in time or over time.  The model features a contract-based five-step analysis of 

transactions to determine whether, how much and when revenue is recognized. 
This new standard will most likely have a significant impact on the Bank, which will include a possible change 

in the timing of when revenue is recognized and the amount of revenue recognized.   
The Bank is currently in the process of performing a more detailed assessment of the impact of this standard 
on the Bank and will provide more information in the year ending 31 December 2016 financial statements. 

 
This standard is effective for annual periods beginning on or after 1 January 2018 and are not expected to 

have a significant impact on the Bank. 

  
 

IFRS 16- Leases  
 

On January 13, 2016, the International Accounting Standard Board (IASB) published a new standard- IFRS 
16- Leases. The standard brings most leases on-balance sheet for lessees under a singles model, eliminating the 

distinction between operating and finance leases. Lessor accounting, however remain largely unchanged and 
the distinctions is made between operating and finance leases. IFRS 16- Leases supersede IAS 17 Leases and 
related interpretations. This new standard will most likely have a significant impact on the Bank, which will 

include a possible change in the accounting arrangement for lease transactions.   The Bank is currently in the 
process of performing a more detailed assessment of the impact of this standard on the Bank and will provide 
more information in the year ending 31 December 2016 financial statements. 

 
This standard is effective for annual periods beginning on or after 1 January 2019 and are not expected to 

have a significant impact on the Bank. 
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2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

2.4 Foreign currency transactions 
 

Functional and presentation currency 

 
The financial statements are presented in Liberian Dollars, which is the Bankõs reporting currency. Except as 

indicated, financial information presented in Liberian Dollars has been rounded to the nearest Liberian Dollar. 
 

Along with the Liberian dollar, the United States dollar is legal tender and is also an official functional currency 

of Liberia. The two currencies circulate freely in the Liberian economy at market determined rates of exchange. 
In view of the dual currencies regime of Liberia, the Bank maintains a dual currency book of accounts- one in 

actual Liberian dollar and other in United States dollars. The two sets of ledger balances are translated into 

equivalent Liberian dollars as outlined above. The closing rate used to consolidate the statement of Financial 
Position was L$88.5 to US$1.00 as at December 31, 2015 and Statement of Comprehensive Income was L$88.5 

to US$1.00   (2014: L$82.5 to US$1 and : L$82.61).   
 

Transactions and balances 

 
Transactions in foreign currencies are translated to the functional currencies of the Bank at exchange rates at 

the dates of the transactions. Monetary assets and liabilities denominated in foreign currencies at the reporting 

date are retranslated to the functional currencies at the exchange rates at that date. The foreign currency gain 
or loss on monetary items is the difference between amortized cost in the functional currencies at the beginning 

of the period, adjusted for effective interest and payments during the period, and the amortized cost in foreign 
currency translated at the exchange rate at the end of the period.  

 

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are 
retranslated to the functional currencies at the exchange rate at the date that the fair value was determined. 

Foreign currency differences arising on retranslation are recognized in profit or loss.  

 
2.5 Interest income and expense 

 
Interest income and expense are recognized in the profit or loss using the effective interest method. The 

effective interest rate is the rate that exactly discounts the estimated future cash payments and receipts through 

the expected life of the financial asset or liability (or, where appropriate, a shorter period) to the carrying amount 
of the financial asset or liability.  

 

The effective interest rate is established on initial recognition of the financial asset and liability and is not revised 
subsequently. Transaction costs are incremental costs that are directly attributable to the acquisition, issue or 

disposal of a financial asset or liability. 
 

2.6 Fees and commission 

 
Fees and commission income and expenses that are integral to the effective interest rate on a financial asset or 

liability are included in the measurement of the effective interest rate. 

 
Other fees and commission income, including account servicing fees, sales commission, placement fees are 

recognized as the related services are performed. Other fees and commission expense relates mainly to 
transaction and service fees, which are expensed as the services are received. 
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NOTES (continued) 

 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

 

2.7 Income tax  
 

Income tax expense comprises current and deferred tax. Income tax expense is recognized in the profit or loss 
except to the extent that it relates to items recognized directly in equity, in which case it is recognized in equity. 

Current tax is the expected tax payable on taxable income for the year, using tax rates enacted or substantively 

enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years. 
 

Deferred tax is provided using the balance sheet method, providing for temporary differences between the 

carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for taxation 
purposes. Deferred tax is not recognized for the following temporary differences: the initial recognition of 

goodwill, the initial recognition of assets or liability in a transaction that is not a business combination that at 
the time of the transaction affects neither accounting nor taxable profit nor loss. Deferred tax is determined at 

the tax rates that are expected to be applied to the temporary differences when they reverse, based on laws that 

have been enacted or substantively enacted by the reporting date. 
A deferred tax asset is recognized only to the extent that it is probable that future taxable profits will be available 

against which the asset can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced 

to the extent that it is no longer probable that the related tax benefit will be realized. 
 

Additional income taxes that arise from the distribution of dividends are recognized at the same time as the 
liability to pay the related dividend is recognized. 

 

2.8 Financial assets and liabilities 
 

2.8.1 Financial assets 

 

The Bank classifies its financial assets in the following categories: loans and receivables and available-for-sale 
financial assets. The directors determine the classification of its financial assets at initial recognition. 
 

Loans and receivables 

 
Loans and advances are non-derivative financial assets with fixed or determinable payments that are not quoted 

in an active market and that the Bank does not intend to sell immediately or in the near term. 

When the Bank is the lessor in a lease agreement that transfers substantially all of the risks and rewards 
incidental to ownership of an asset to the lessee, the arrangement is presented within loans and advances. 

Loans and advances are initially measured at fair value plus incremental direct transaction costs, and 
subsequently measured at their amortized cost using the effective interest method. 

 

Held-to-maturity investments 
 

Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments and fixed 

maturities that the directors have the positive intention and ability to hold to maturity, other than: 
(a)  those that the Bank upon initial recognition designates as at fair value through profit or loss;  

(b)  those that the Bank designates as available-for-sale; and 
(c) those that meet the definition of loans and receivables. 

 

Held-to-maturity investments are initially recognized at fair value including direct and incremental transaction 
costs and measured subsequently at amortized cost, using the effective interest method. 
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NOTES (continued) 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  
 

2.8 Financial assets and liabilities (continued) 

 
2.8.2 Financial liabilities 
 

The Bankõs holding in financial liabilities represents mainly deposits from customers and other liabilities. Such 

financial liabilities are initially recognized at fair value and subsequently measured at amortized cost. 
 

2.8.3 Recognition 
 

The Bank initially recognizes loans and advances, deposits and subordinated liabilities on the date that they are 
originated. All other financial assets and liabilities are initially recognised on the trade date at which the Bank 

becomes a party to the contractual provisions of the instrument. The Bank uses the trade date accounting for 

regular way contracts when recording financial asset transactions. 
 

2.8.4 De-recognition  
 

The Bank derecognizes a financial asset when the contractual rights to the cash flows from the asset expire, or 

it transfers the rights to receive the contractual cash flows on the financial asset in a transaction in which 
substantially all the risks and rewards of ownership of the financial asset are transferred. Any interest in 

transferred financial assets that is created or retained by the Bank is recognized as a separate asset or liability.  
 

 

The Bank derecognizes a financial liability when its contractual obligations are discharged or cancelled or 
expired. 
 

The Bank enters into transactions whereby it transfers assets recognized on its balance sheet, but retains either 

all risks or rewards of the transferred assets or a portion of them. If all or substantially all risks and rewards are 
retained, then the transferred assets are not derecognized from the balance sheet.  
 

In transactions where the Bank neither retains nor transfers substantially all the risks and rewards of ownership 

of a financial asset, it derecognizes the asset if control over the asset is lost.  
 

The rights and obligations retained in the transfer are recognized separately as assets and liabilities as 
appropriate. In transfers where control over the asset is retained, the Bank continues to recognize the asset to 

the extent of its continuing involvement, determined by the extent to which it is exposed to changes in the 
value of the transferred asset.  
 

2.8.5 Offsetting 
 

Financial assets and liabilities are set-off and the net amount presented in the balance sheet when, and only 
when, the Bank has a legal right to set off the amounts and intends either to settle on a net basis or to realize 

the asset and settle the liability simultaneously. 
 

Income and expenses are presented on a net basis only when permitted by accounting standards, or for gains 
and losses arising from a group of similar transactions. 

 

2.8.6 Amortized cost measurement 
 

The amortized cost of a financial asset or liability is the amount at which the financial asset or liability is 

measured at initial recognition, minus principal repayments, plus or minus the cumulative amortization using 

the effective interest method of any difference between the initial amount recognized and the maturity amount, 
minus any reduction for impairment. 
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NOTES (continued) 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  
 

2.8 Financial assets and liabilities (continued) 
 

2.8.7 Determination of fair value  
 

The determination of fair values of financial assets and financial liabilities is based on quoted market prices or 

dealer price quotations for financial instruments traded in active markets. For all other financial instruments, 
fair value is determined by using valuation techniques. Valuation techniques include net present value 

techniques, the discounted cash flow method, comparison to similar instruments for which market observable 
prices exist, and valuation models.  

 

The value produced by a model or other valuation technique is adjusted to allow for a number of factors as 
appropriate, because valuation techniques cannot appropriately reflect all factors market participants take into 

account when entering into a transaction.  Valuation adjustments are recorded to allow for model risks, bid-ask 

spreads, liquidity risks, as well as other factors.  
 

Management believes that these valuation adjustments are necessary and appropriate to fairly state financial  
instruments carried at fair value on the balance sheet. 

 
 

2.8.8 Identification and measurement of impairment 

 
Assets carried at amortized cost 
 

The Bank assesses whether there is objective evidence that a financial asset or group of financial assets is 

impaired at each reporting date. A financial asset or a group of financial assets is considered impaired only if 
there is objective evidence of impairment as a result of one or more events that occurred after initial recognition 

of the asset (a ôloss eventõ) and that loss event (or events) has an impact on estimated future cash flows of the 

financial asset or group of financial assets that can be reliably estimated. 
 

The criteria used to determine whether there is objective evidence of an impairment loss include: 
 

i) significant financial difficulty faced by the issuer or obligor; 
ii) a breach in the form of default or delinquency in interest or principal payments; 

iii: granting the borrower, as a result of financial difficulty, a concession that the lender would  

not otherwise consider; 
iv) a likely probability that the borrower will enter bankruptcy or other financial reorganization; and 

v) the disappearance of an active market for that financial asset because of financial difficulties. 
 

The Bank assesses whether objective evidence of impairment exists individually for financial assets that are 

individually significant and individually or collectively for financial assets that are not individually significant. If 
the Bank determines that no objective evidence of impairment exists for an individually assessed financial asset, 

whether significant or not, it includes the asset in a Bank of financial assets with similar credit risk characteristics 

and collectively assesses them for impairment. Assets that are individually assessed for impairment and for 
which an impairment loss is or continues to be recognized are not included in a collective assessment of 

impairment. 
 

The amount of loss is measured as the difference between the assetõs carrying amount and the present value of 

estimated future cash flows discounted at the financial assetõs original effective interest rate. The carrying 
amount of the asset is reduced through the use of an allowance account and the amount of loss is recognized 

in profit or loss. If a loan or held-to-maturity investment has a variable interest rate, the discount rate for 

measuring any impairment loss is the current effective interest rate determined under the contract. 
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NOTES (continued) 

 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

 

2.8 Financial assets and liabilities (continued) 
 

The calculation of the present value of estimated future cash flows of a collateralized financial asset reflects 
cash flows that may result from foreclosure less costs for obtaining and selling the collateral, whether or not 

foreclosure is probable. 

 
2.8.8 Identification and measurement of impairment 

 

For the purposes of a collective evaluation of impairment, financial assets are Banked on the basis of similar 
credit risk characteristics (that is, on the basis of the Bankõs grading process that considers asset type, industry, 

geographical location, collateral type, past-due status and other relevant factors). Those characteristics are 
relevant to the estimation of future cash flows for Banks of such assets by  

being indicative of the debtorsõ ability to pay all amounts due according to the contractual terms of the assets 

being evaluated. 
 

Assets carried at amortized cost (continued) 

 
Future cash flows in Banks of financial assets that are collectively evaluated for impairment are estimated on 

the basis of the contractual cash flows of assets in the Bank and historical loss experience for assets with credit 
risk characteristics similar to those in the Bank. Historical loss experience is adjusted on the basis of current 

observable data to reflect the effects of current conditions that did not affect the period on which historical  

loss experience is based and to remove the effects of conditions in the historical period that do not currently 
exist. 

 

Estimates of changes in future cash flows for Banks of assets should reflect and be directionally consistent with 
changes in related observable data from period to period including property prices, payment status and other 

factors indicative of changes in the probability of losses and their magnitude. The methodology and 
assumptions used for estimating future cash flows are reviewed regularly by the Bank to reduce any differences 

between loss estimates and actual loss experience. 

 
When a loan is uncollectible, it is written off against the related allowance for loan impairment. Such loans are 

written off after all necessary procedures have been completed, the amount of loss has been determined and 

management has obtained board approval. Impairment charges relating to loans and advances are recognized 
in loan impairment charges whilst impairment charges relating to investment securities (held to maturity and 

loans and receivables categories) are recognized in 'Net gains/ ( losses) on investment securities'. 
 

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can objectively be 

related to an event occurring after the impairment was recognized (such as an improvement in the debtorõs 
credit rating), the previously recognized impairment loss is reversed by adjusting the allowance account. The 

amount of the reversal is recognized in profit or loss. 

 
Assets classified as available-for-sale 

 
The Bank assesses whether there is objective evidence that a financial asset or a Bank of financial assets is 

impaired at each reporting date. In the case of equity investments classified as available for sale, a significant or 

prolonged decline in the fair value of the security below its cost is objective evidence of impairment resulting 
in the recognition of an impairment loss. If any such evidence exists for available-for-sale financial assets, the 

cumulative loss ð measured as the difference between the acquisition cost and the current fair value, less any 

impairment loss on that financial asset previously recognized in profit or loss ð is removed from equity and 
recognized in profit or loss.  
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NOTES (continued) 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  
 

2.8.9 Classes of financial instruments 

 
Impairment losses recognized in profit or loss on equity instruments are not reversed through profit or loss. If, 

in a subsequent period, the fair value of a debt instrument classified as available for sale increases and the 

increase can objectively be related to an event occurring after the impairment loss was recognized in profit or 
loss, the impairment loss is reversed through other comprehensive income. 
 

The Bank classifies the financial instruments into classes that reflect the nature of information and take into 

account the characteristics of those financial instruments. The classification made can be seen in the table as 
follows: 
 

Category  
(as defined by IAS 39) Class (as determined by the Bank) 

 
Financial  

assets 

Loans and 

receivables 

 

Loans and advances to 

customers 
Loans to individuals (retail) 

Loans to corporate entities 

Financial liabilities Amortized cost 

Deposits from customers 

Retail customers 

Large corporate customers 

SMEs 

Off -balance sheet 

financial Instruments Guarantees, acceptances and other financial facilities 
 

2.9 Cash and cash equivalents 
 

Cash and cash equivalents include notes and coins on hand, unrestricted balances held with central banks and 

highly liquid financial assets with original maturities of less than three months, which are subject to insignificant 
risk of changes in their fair value, and are used by the Bank in the management of its short-term commitments.  

Cash and cash equivalents are carried at cost in the statement of financial position. 
 

2.10 Property, plant and equipment 
 

2.10.1 Recognition and measurement 
 

Items of property and equipment are measured at cost less accumulated depreciation and impairment losses. 
Cost includes expenditures that are directly attributable to the acquisition of the asset. The cost of self-

constructed assets includes the cost of materials and direct labor, any other costs directly attributable to bringing 

the asset to a working condition for its intended use. Purchased software that is integral to the functionality of 
the related equipment is capitalized as part of that equipment. 
 

When parts of an item of property or equipment have different useful lives, they are accounted for as separate 

items (major components) of property and equipment. 
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NOTES (continued) 

 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

 

2.10 Property, plant and equipment (continued) 
 

2.10.1 Recognition and measurement (continued) 
 

The gain or loss on disposal of an item of property and equipment is determined by comparing the proceeds 

from disposal with the carrying amount of the item of property and equipment, and is recognized in other 
income/other expenses in profit or loss.  

The gain or loss on disposal of an item of property and equipment is determined by comparing the proceeds 

from disposal with the carrying amount of the item of property and equipment, and is recognized in other 
income/other expenses in profit or loss.  

 
 

2.10.2 Subsequent costs 

 
The cost of replacing part of an item of property or equipment is recognized in the carrying amount of the item 

if it is probable that the future economic benefits embodied within the part will flow to the Bank and its cost 

can be measured reliably. The costs of the day-to-day servicing of property and equipment are recognized in 
the profit or loss as incurred. 

 
2.10.3 Depreciation 

 

Depreciation is charged to the profit or loss on a straight-line basis to write down the cost of each asset, to 
their residual values over the estimated useful lives of each part of an item of property and equipment. Leased 

assets are depreciated over the shorter of the lease term and their useful lives. Depreciation begins when an 

asset is available for use and ceases at the earlier of the date that the asset is derecognized or classified as held 
for sale in accordance with IFRS 5. 

The estimated useful lives for the current and corresponding periods are as follows: 
 

 Leasehold buildings Lease period 

 Office furniture and fixtures  10% 
 Office equipment   16.67% 

 Generators and other equipment              16.67% 

 Housing furniture and equipment              20% 
 Vehicles                33.33% 

 Banking software               10% 
 

Depreciation methods, useful lives and residual values are re-assessed at each reporting date. 

 
2.10.4 De-recognition 

 

An item of property and equipment is derecognized on disposal or when no future economic benefits are 
expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the 

difference between the net disposal proceeds and the carrying amount of the asset) is included in the profit or 
loss in the year the asset is derecognized. 

 

2.11 Intangible assets - software 
 

Software acquired by the Bank is stated at cost less accumulated amortization and accumulated impairment 

losses.  
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NOTES (continued) 

 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLIC IES (continued) 

2.11 Intangible assets ð software (continued) 

 
Expenditure on internally developed software is recognized as an asset when the Bank is able to demonstrate 

its intention and ability to complete the development and use the software in a manner that will generate future 
economic benefits, and can reliably measure the costs to complete the development. The capitalized costs of 

internally developed software include all costs directly attributable to developing the software, and are 

amortized over its useful life. Internally developed software is stated at capitalized cost less accumulated 
amortization and impairment. 

 

Subsequent expenditure on software assets is capitalized only when it increases the future economic benefits 
embodied in the specific asset to which it relates. All other expenditure is expensed as incurred. Amortization 

is recognized in the profit or loss on a straight-line basis over the estimated useful life of the software, from the 
date that it is available for use. The estimated useful life of software is ten years.  

 

2.12 Impairment of non-financial assets 
 

The carrying amounts of the Bankõs non-financial assets other than deferred tax assets are reviewed at each 

reporting date to determine whether there is any indication of impairment. If any such indication exists then 
the assetõs recoverable amount is estimated. An impairment loss is recognized if the carrying amount of an asset 

or its cash-generating unit exceeds its recoverable amount. A cash-generating unit is the smallest identifiable 
asset that generates cash flows that are largely independent from other assets.  

 

Impairment losses are recognized in the profit or loss. Impairment losses recognized in respect of cash-
generating units are allocated first to reduce the carrying amount of any goodwill allocated to the units and then 

to reduce the carrying amount of the other assets in the unit (group of units) on a pro rata basis. 

 
The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value 

less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present value 
using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks 

specific to the asset.  

 
In respect of other assets, impairment losses recognized in prior periods are assessed at each reporting date for 

any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been 

a change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to 
the extent that the assetõs carrying amount does not exceed the carrying amount that would have been 

determined, net of depreciation or amortization, if no impairment loss had been recognized. 
 

2.13 Deposits  

 
Deposits are the Bankõs sources of assets funding.  

 

The Bank classifies capital instruments as financial liabilities or equity instruments in accordance with the 
substance of the contractual terms of the instrument. 

 
Deposits issued are initially measured at fair value plus transaction costs, and subsequently measured at their 

amortized cost using the effective interest method, except where the Bank chooses to carry the liabilities at fair 

value through the profit or loss. 
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NOTES (continues) 
 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

 
2.14 Provisions 

 
A provision is recognized if, as a result of a past event, the Bank has a present legal or constructive obligation 

that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to settle 

the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate that 
reflects current market assessments of the time value of money and, where appropriate, the risks specific to the 

liability. 

 
Future operating costs are not provided for. 

 
A provision for onerous contracts is recognized when the expected benefits to be derived by the Bank from a 

contract are lower than the unavoidable cost of meeting its obligations under the contract. The provision is 

measured at the present value of the lower of the expected cost of terminating the contract and the expected 
net cost of continuing with the contract. Before a provision is established, the Bank recognizes any impairment 

loss on the assets associated with that contract. 

 
2.15 Employee benefits 

 
Defined contribution plans 

 

Obligations for contributions to defined contribution plans are recognized as an expense in the profit or loss 
when they are due. 

 

Termination benefits 
 

Termination benefits are recognized as an expense when the Bank is demonstrably committed, without realistic 
possibility of withdrawal, to a formal detailed plan to terminate employment before the normal retirement date. 

Termination benefits for voluntary redundancies are recognized if the Bank has made an offer encouraging 

voluntary redundancy, it is probable that the offer will be accepted, and the number of acceptances can be 
estimated reliably. 

 

Short-term benefits 
 

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related 
service is provided. 

 

A provision is recognized for the amount expected to be paid under short-term cash bonus or profit-sharing 
plans if the Bank has a present legal or constructive obligation to pay this amount as a result of past service 

provided by the employee and the obligation can be estimated reliably. 

 
2.16 Borrowings 

 
Borrowings are recognized initially at fair value, net of transaction costs incurred. Borrowings are subsequently 

carried at amortized cost; any difference between the proceeds (net of transaction costs) and the redemption 

value is recognized in profit or loss over the period of the borrowings using the effective interest method. 
 

Fees paid on the establishment of loan facilities are recognized as transaction costs of the loan to the extent 

that it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the 
draw-down occurs.  
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NOTES (continues) 

 
2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)  

 

2.16 Borrowings (continued) 
 

To the extent there is no evidence that it is probable that some or all of the facility will be drawn down, the fee 
is capitalized as a pre-payment for liquidity services and amortized over the period of the facility to which it 

relates. 

 
2.17 Stated capital  

 

Ordinary shares 
 

Ordinary shares are classified as ôstated capitalõ in equity. 
 

Dividend on ordinary shares 

 
Dividends on the Bankõs ordinary shares are recognized in equity in the period in which they are paid or, if 

earlier, approved by the Bankõs shareholders. The bankõs dividend payout ratio is 40%. 
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NOTES (continued) 

(All amounts are expressed in Liberian Dollars unless otherwise stated) 
 

3. Financial risk management  

 
3.1 Introduction  

 
The Bankõs business involves taking on risk in a targeted manner and managing them professionally. The core 

functions of the Bankõs risk management are to identify all key risks for the Bank, measure these risks, manage 

the risk positions and determine capital allocations. The Bank regularly reviews its risk management policies 
and systems to reflect changes in market, products and best market practice. 

 

The Bankõs aim is to achieve an appropriate balance between risk and return and minimize potential adverse 
effects on the Bankõs financial performance. The Bank defines risk as the possibility of losses or profits forgone, 

which may be caused by internal or external factors. 
 

3.2 Risk management framework 

 
The Board of Directors has overall responsibility for the establishment and oversight of the Bankõs risk 

management framework. The Board has established the Bankõs Asset and Liability Committee (ALCO) and 

Management Credit Committee and the Risk Management Unit, which are responsible for developing and 
monitoring risk management policies in their specified areas.  

 
All Board Committees have both executive and non-executive members and report regularly to the Board of 

Directors on their activities. 

 
The Bankõs risk management policies are established to identify and analyze the risks faced by the Bank, to set 

appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management policies 

and systems are reviewed regularly to reflect changes in market conditions, products and services offered. The 
Bank, through its training and management standards and procedures, aims to develop a disciplined and 

constructive control environment, in which all employees understand their roles and obligations.  
 

The Board Risk Management Committee is responsible for monitoring compliance with the Bankõs risk 

management policies and procedures, and for reviewing the adequacy of the risk management framework in 
relation to the risks faced by the Bank. The Board Risk Management Committee is assisted in these functions 

by the Board Audit Committee. Internal Audit undertakes both regular and ad-hoc reviews of risk management 

controls and procedures, the results of which are reported to the Board Audit Committee.  
 

3.3 Credit Risk 
 

Credit risk is the risk of financial loss to the Bank if a customer or counterparty to a financial instrument fails 

to meet its contractual obligations, and arises principally from the Bankõs loans and advances to customers and 
other banks and investment securities. For risk management reporting purposes, the Bank considers and 

consolidates all elements of credit risk exposure.  
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NOTES (continued) 

(All amounts are expressed in Liberian Dollars unless otherwise stated) 
 

3. Financial risk management (continued) 

 
3.3 Credit Risk (continued) 

 
3.3.1 Management of credit risk 

 

The Board of Directors has delegated responsibility for the management of credit risk to its Board Credit 
Committee. A separate Management Credit Committee reporting to the Board Credit Committee is responsible 

for oversight of the Bankõs credit risk, including: 

 
Formulating credit policies in consultation with business units, covering collateral requirements, credit 

assessment, risk grading and reporting, documentary and legal procedures, and compliance with regulatory and 
statutory requirements. 

 

Establishing the authorization structure for the approval and renewal of credit facilities. Authorization limits 
are allocated to Local Credit Committee. Larger facilities require approval by the Management Credit 

Committee and the Board Credit Committee/Board of Directors as appropriate. 

 
Reviewing and assessing credit risk. Local Credit Committee and Management Credit Committee assess all 

credit exposures in excess of designated limits, prior to facilities being committed to customers by the business 
unit concerned. Renewals and reviews of facilities are subject to the same review process. 

 

Developing and maintaining the Bankõs risk grading in order to categories exposures according to the degree 
of risk of financial loss faced and to focus management on the attendant risks. The current risk grading 

framework consists of six grades reflecting varying degrees of risk of default and the availability of collateral or 

other credit risk mitigation. The responsibility for approving the risk grades lies with the Board Credit 
Committee. The Risk grades are subject to regular reviews by the Risk Management unit of the Bank. 

 
Reviewing compliance of business units with agreed exposure limits, including those for selected industries, 

country risk and product types. Regular reports are provided to the Risk Management unit of the Bank on the 

credit quality of local portfolios and appropriate corrective action is taken. 
 

Providing advice, guidance and specialist skills to business units to promote best practice throughout the Bank 

in the management of credit risk. Each business unit is required to implement Bankõs credit policies and 
procedures, with credit approval authorities authorized by the Board Credit Committee. Each business unit 

with the responsibility of initiating credit has experienced credit managers who report on all credit related 
matters to Local Credit Committee and respond to issues at the Bankõs Credit Committee. Each business unit 

is responsible for the quality and performance of its credit portfolio and for monitoring and controlling all 

credit risks in its portfolios, including those subject to central approval.  
 

The maximum exposure to credit risk before collateral held and other credit enhancements in respect of loans 

and advances to customers are: 
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3. Financial risk management (continued) 

 
3.3 Credit Risk (continued) 

 
3.3.1 Management of credit risk (continued) 

 

  2015 2014 

Carrying amount  1,951,484,520  689,539,796  

Individually impaired      

Grade A1/A2  1,776,087,658  473,885,460  

Grade B  184,896,838  96,323,037  

Grade C1/C2  170,056,704  180,873,180  

Grade C3  183,476,528  353,908,317  

Grade C4  83,427,780  73,507,667  

Gross amount  2,397,945,509  1,178,497,661  

Allowance for impairment  (446,460,989) (488,957,865) 

    

Carrying amount  3,528,569,340  3,564,811,348 

Collectively impaired     

Grade A1/A2  3,674,099,993  3,419,494,356  

Grade B  0  1,501,718  

Grade C1/C2  31,969,229  114,835,633  

Grade C3  81,539,370  97,531,955  

Grade C4  10,035,794  22,592,021  

Gross amount  3,797,644,386  3,655,955,683  

Allowance for impairment  (269,075,045) (91,144,335) 

    

Total carrying amount on 

balance sheet  
5,480,053,860  4,254,351,144 

 

Credit risk exposures relating to off-balance sheet items are as follows: 

 

Bonds and guarantees   

             

603,497,263 

 

560,272,621 

Commitments:       

Clean line facilities for letters 
of credit   
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NOTES (continued) 
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3. Financial risk management (continued) 

 
3.3 Credit Risk (continued) 

 

3.3.2 Key ratios on loans and advances (continued) 
 

The total loans loss provision made by the bank constitutes 12.49% (2014: 12.76%) of the gross loans. 
The twenty largest exposure (gross funded and non-funded) to total exposure is 31% (2014: 29%) 

IBLL NPL (non-performing loans) Ratio: 12.49%  

 
Impaired loans and securities 

 

Impaired loans and securities are loans and securities for which the Bank determines that it is probable that it 
will be unable to collect all principal and interest due according to the contractual terms of the loan / securities 

agreement(s). These loans are graded 5 to 6 in the Bankõs internal credit risk grading system. 
 

Allowances for impairment 

 
The Bank establishes an allowance for impairment losses that represents its estimate of incurred losses in its 

loan portfolio. The main components of this allowance are a specific loss component that relates to individually 

significant exposures, and a collective loan loss allowance, established for Banks of homogeneous assets in 
respect of losses that have been incurred but have not been identified on loans subject to individual assessment 

for impairment. 
 

Write-off policy 

 
The Bank writes off a loan / security balance (and any related allowances for impairment losses) when the 

Bankõs Credit Committee determines that the loans / securities are uncollectible. This determination is reached 

after considering information such as the occurrence of significant changes in the borrower / issuerõs financial 
position such that the borrower / issuer can no longer pay the obligation, or that proceeds from collateral will 

not be sufficient to pay back the entire exposure. For smaller balance standardized loans, charge off decisions 
are generally based on a product specific past due status. The write off is also subject to approval from the 

Board of Directors.  

 
Set out below is an analysis of the gross and net (of allowances for impairment) amounts of individually impaired 

assets by risk grade. 

Risk grading 
 

A risk rating is a grade given to a loan (or group of loans), reflecting its quality. The ratings are either stated in 
numbers or as a description from A to C. 

 

The bankõs internal rating scale is as follows: 
 

Description Ratings Characteristics of Credits 

Minimum Risk (Low 

Risk) 
 

A1 This rating is used for loans or commitments that are: 

Fully secured by cash collateral, CDõs, or similar accounts. 
Fully secured by readily marketable securities. 

Strong financial condition as reflected in financial statement. 
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3. Financial risk management (continued) 

 
3.3 Credit Risk (continued) 

 
3.3.2 Key ratios on loans and advances (continued) 

 

v.  Risk grading (continued) 
 

Description Ratings Characteristics of Credits 

Satisfactory 

Risk (Low Risk) 

A2 This rating is used for loans or commitments that are: 

Sound primary and secondary repayment sources 
Financial statements exhibiting generally positive or stable trends, and 

consistent earnings. 

Good liquidity and debt service capacity. 
Minimal vulnerability to economic or industry conditions. 

Ample liquid collateral available if necessary. 

Adequate capital per industry standards 
 

Acceptable Risk 
(Medium Risk) 

 

B1 This rating is used for loans or commitments that are: 
Weakened financial condition or trends, including decreasing earnings or 

recent loss operations. 

Failure to substantially achieve projected operations which were the basis 
for the creditõs approval. 

Partial shift from primary source of repayment to a secondary source. 
Potentially affected by negative industry or economic trends. 

High leverage; potential adverse impact from moderate interest rate 

increases. 

Special  Mention 

(Medium Risk) 
 

C1 This rating is used for loans or commitments that are: 

Term loan covenant violation 
Erratic trend in profits and sales 

Erosion of profit margin 

Unrealistic repayment schedule 
Over leveraged, etc. 

Sub Standard (High 
Risk) 

 

C2 This rating is used for loans or commitments that are: 
No Principal and Interest payment for more than 90 days  

Sustained losses experience have eroded equity base 

Chronic trade slowness 
Adverse comments or disclaimer in auditorõs opinion 

Deterioration of customer base, etc. 
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3. Financial risk management (continued) 

 
3.3 Credit Risk (continued) 

 
Key ratios on loans and advances (continued) 

 

v.          Risk grading (continued) 
 

Doubtful Risk (High 
Risk) 

C3 This rating is used for loans or commitments that are: 
No Principal and Interest payment for more than 180 days  

Same circumstances as under C2 (SUBSTANDARD), but more 

pronounced 
Auditorõs qualification as to borrowerõs continued viability 

Inability to meet and to refund short term obligations 
Negative working capital and net worth 

Product obsolete 

Loss (High Risk) 
 

C4 This rating is used for loans or commitments that are: 
No Principal and Interest payment for more than 360 days  

Obsolete collateral 
Fire, sabotage, or other significant damage not covered by insurance or 

other resources 

Disappearance of debtor 
Junior position to other creditors with little or no residual asset value 

available to cover outstanding obligation 

Build-up of claims and litigation that will inordinately delay and limit the 
amount of recovery 

Liquidation or reorganization under bankruptcy faring poorly 
Fraudulently overstated assets and earnings 

Insolvency with no prospect of successful organization 

 

 

 Loans and advances to customers 
 

vi. Credit collateral 

 
The Bank holds collateral against loans and advances to customers in the form of mortgage interests over 

property, other registered securities over assets, and guarantees. Estimates of force sale value are based on the 

value of collateral assessed at the time of borrowing, and generally are not updated except when a loan is 
individually assessed as impaired. 

 
There were no repossessed collateral as at 31 December 2015 (31 December 2014: Nil) 

 

vii.  Credit concentration  
 

The Bank monitors concentrations of credit risk by product, by industry and by customer.  

An analysis of concentrations of credit risk in respect of loans and advances at the reporting date is shown 
below: 
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3. Financial risk management (continued) 

 
3.3 Credit Risk (continued) 

 
3.3.2 Key ratios on loans and advances (continued) 

 

vii.  Credit concentration (continued) 
 

 2015 2014 

   

Carrying amount 5,480,053,861  4,254,351,144  

Concentration by product   

Overdraft 3,241,137,846  2,807,073,691  

Term loan 2,954,452,048  2,027,379,653  

 Gross 6,195,589,894  4,834,453,344  

Less: Impairment (715,536,034) (580,102,200) 

Net 5,480,053,860  4,254,351,144  

   

Concentration by industry   

Agriculture 850,196,725  441,225,815  

Mining and Quarrying 5,439,770  52,768,770  

Manufacturing 130,806,236  34,521,270  

Construction 1,120,153,256  685,025,722  

Transportation, Storage and Communications 208,945,375  125,195,752  

Trade, Hotel and Restaurant 2,329,570,741  2,103,997,116  

Services 706,991,025  563,094,838  

Personal 837,186,816  625,392,523  

Miscellaneous 6,299,950  203,231,538  

Gross 6,195,589,894  4,834,453,344  

Less: Impairment (715,536,034) (580,102,200) 

Net 5,480,053,860  4,254,351,144  

   

Concentration by customer   

Individuals 834,337,124  615,183,819  

Private enterprise 5,361,252,770  4,219,269,525  

Gross 6,195,589,894  4,834,453,344  

Less: Impairment (715,536,034) (580,102,200) 

Net 5,480,053,860  4,254,351,144  

  

Concentration by industry for loans and advances are measured based on the industry in which customer 
operates. Where the nature of business operation of a client cannot be clearly identified, it is classified as 

miscellaneous. 
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3. Financial risk management (continued) 

 
3.4 Liquidity risk  

 
Liquidity risk is the risk that the Bank will encounter difficulty in meeting obligations from its financial liabilities. 

 

i. Management of liquidity risk 
 

The Bankõs approach to managing liquidity is to ensure as far as possible that it will always have sufficient 

liquidity to meet its liabilities when due under both normal and stressed conditions without incurring 
unacceptable losses or risking damage to the Bankõs reputation. 

 
The Bank maintains liquidity limit imposed by its local regulator, Central Bank of Liberia and the overall 

liquidity has always been within the regulatory limit of Central Bank of Liberia. Treasury monitors compliance 

of all branches to ensure that the Bank maintains optimum liquid assets.  
 

The daily liquidity position is monitored and regular liquidity stress testing is conducted under a variety of 

scenarios covering both normal and more severe market conditions. All liquidity policies and procedures are 
subject to review and approval by ALCO. Daily reports on the liquidity position of the bank is submitted to 

senior management and summary report, including any exceptions and remedial action taken, is submitted 
regularly to ALCO on monthly basis. 

 

ii  Exposure to liquidity risk 
 

The key measure used by the Bank for managing liquidity risk is the ratio of net liquid assets to deposits from 

customers. For this purpose net liquid assets are considered as including cash and cash equivalents and 
investment for which there is an active and liquid market less any deposits from banks. The Bank also uses gap 

analysis to determine the liquidity position of the bank and where necessary, recommend remedial action.  
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3. FINANCIAL RISK MANAGEMENT (continued)  

 

3.4 Liquidity risk (continued) 
 

iii  Assets used in managing liquidity risk (continued) 

 
The Bank holds a diversified portfolio of cash and high-quality highly-liquid securities to support payment 

obligations and contingent funding in a stressed market environment. The Bankõs assets held for managing 
liquidity risk comprise cash and balances with central banks, due from other banks and investments securities. 

 

Government bonds and other securities that is readily acceptable in repurchase agreements with the central 
bank. 

 

The table below shows the undiscounted cash flows on the Bankõs financial liabilities and on the basis of their 
earliest possible contractual maturity. 

 

31 December 2015 Total 0 to 3 3 to 6 6 to 12 Over 12 

    months months months months 

            

Non-derivative liabilities           

Deposits from customers 8,470,348,545 605,024,896 1,210,049,792 2,420,099,584 4,235,174,272 

Trade payables 934,910,725 66,779,337 133,558,675 267,117,350 467,455,363 

Borrowings 178,552,509 12,753,751 25,507,501 51,015,002 89,276,255 

Other liabilities 135,325,700 9,666,121 19,332,243 38,664,486 67,662,850 

  9,719,137,479 694,224,105 1,388,448,211 2,776,896,422 4,859,568,740 

            

            

Non-derivative assets           

Cash and cash equivalents 4,531,817,079 4,531,817,079       

Trade and other receivables 689,039,584 49,217,113 98,434,226 196,868,452 344,519,792 

Loans and advances 5,480,053,861 391,432,419 782,864,837 1,565,729,675 2,740,026,930 

  10,700,910,523 4,972,466,611 881,299,063 1,762,598,127 3,084,546,722 

 

Liquidity gap  

        

(981,773,044) 

     

(4,278,242,506) 

      

507,149,148  

     

1,014,298,295  

     

1,775,022,018  
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3. FINAN CIAL RISK MANAGEMENT (continued)  

 
3.4 Liquidity risk (Continued) 

 
iii  Assets used in managing liquidity risk (continued) 

 

The table below shows the undiscounted cash flows on the Bankõs financial liabilities and on the basis of their 
earliest possible contractual maturity. 

 

31 December 2014 Total 0 to 3 3 to 6 6 to 12 Over 12 

   months months months months 
            

Non-derivative 

liabilities 
          

Deposits from 
customers 

7,485,807,204 534,700,485 1,069,401,053 2,138,802,023 3,742,903,643 

Trade payables 437,015,692 31,215,443 62,430,803 124,861,605 218,507,842 

Borrowings 172,307,274 12,307,680 24,615,278 49,230,638 86,153,678 

Other liabilities 149,586,113 10,684,740 21,369,398 42,738,878 74,793,097 

  8,244,716,283 588,908,348 1,177,816,532 2,355,633,144 4,122,358,260 

            

            

Non-derivative 

assets 

          

Cash and cash 

equivalents 

4,175,381,066 4,175,381,066       

Trade and other 

receivables 

473,212,675 33,800,912 67,601,822 135,203,562 236,606,379 

Loans and 
advances 

4,254,351,144 303,882,282 607,764,408 1,215,528,900 2,127,175,554 

  8,902,944,885 4,513,064,260 675,366,231 1,350,732,462 2,363,781,933 

            
 

Liquidity gap 

         

(658,228,602) 

          

(3,924,155,912) 

           

502,450,301  

          

1,004,900,682  

           

1,758,576,327  

 
3.5 Market risks  

 
Market risk is the risk that changes in market prices, such as interest rate, equity prices, foreign exchange rates 

and credit spreads (not relating to changes in the obligorõs / issuerõs credit standing) will affect the Bankõs 

income or the value of its holdings of financial instruments. The objective of market risk management is to 
manage and control market risk exposures within acceptable parameters, while optimizing the return on risk. 

 

3.5.1 Management of market risks 
 

The Bank separates its exposure to market risk between trading and non-trading portfolios. With the exception 
of translation risk arising on the Bankõs net investment in its foreign operations, all foreign exchange risk within 

the Bank are monitored by the Treasury Group. Accordingly, the foreign exchange position is treated as part 

of the Bankõs trading portfolios for risk management purposes. 
Overall authority for market risk is vested in the ALCO. The Risk Management unit is responsible for the 

development of detailed risk management policies (subject to review and approval by ALCO) and for the day-

to-day review of their implementation. 
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3. FINANCI AL RISK MANAGEMENT (continued)  

 
3.5.1 Management of market risks (continued) 

 
3.5.1.1 Exposure to interest rate risk ð non-trading portfolios 

 

The principal risk to which non-trading portfolios are exposed is the risk of loss from fluctuations in the future 
cash flows or fair values of financial instruments because of a change in market interest rates. Interest rate risk 

is managed principally through monitoring interest rate gaps and by having pre-approved limits for reprising 

bands. The ALCO is the monitoring body for compliance with these limits and is assisted by Risk Management 
in its day-to-day monitoring activities. A summary of the Bankõs exposure to interest rate risk on non-trading 

portfolios is as follows: 
 

 

  Total Less than 3 3 to 6 6 to 12 1 to 5 

    months months months years 

31 December 2015           

Cash and cash equivalents 4,531,817,079  4,531,817,079  -  -  -  

Loans and advances   5,480,053,860  391,432,419  782,864,837  1,565,729,675  2,740,026,930  

Total financial assets 10,011,870,939  4,923,249,498  782,864,837  1,565,729,675  2,740,026,930  

            

Deposits from customers 8,470,348,545  605,024,896  1,210,049,792  2,420,099,584  4,235,174,272  

Borrowings 178,552,509  12,753,751  25,507,501  51,015,002  89,276,255  

Total financial liabilities 8,648,901,054  617,778,647  1,235,557,293  2,471,114,586  4,324,450,527  

            

Total interest reprising 

gap 

1,362,969,885  4,305,470,851  (452,692,456) (905,384,911) (1,584,423,597) 

 

 
31 December 2014      

      

           
Cash and cash equivalents 4,175,381,066 4,175,381,066              -                  -                -    

Loans and advances   4,254,351,144 303,882,282 607,764,408 1,215,528,900 2,127,175,554 

Total financial assets 8,429,732,210 4,479,263,348 607,764,408 1,215,528,900 2,127,175,554 

            

Deposits from customers 7,339,026,660  534,700,485 1,069,401,052 2,138,802,023 3,596,123,100 

Borrowings 162,928,748  12,307,680 24,615,278 49,230,637 76,775,153  

Total financial liabilities 7,501,955,408  547,008,165  1,094,016,330  2,188,032,660  3,672,898,253  

 
Total interest reprising gap 

                  
927,776,802  

       
3,932,255,183  

        
(486,251,922) 

        
(972,503,760) 

          
(1,545,722,699) 
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3. FINANCIAL RISK MANAGEMENT (continued)  
 

3.5.1.1 Exposure to interest rate risk ð non-trading portfolios (continued) 
 

The principal risk to which non-trading portfolios are exposed is the risk of loss from fluctuations in the future 

cash flows or fair values of financial instruments because of a change in market interest rates. Interest rate risk 
is managed principally through monitoring interest rate gaps and by having pre-approved limits for reprising 

bands. The ALCO is the monitoring body for compliance with these limits and is assisted by Risk Management 

in its day-to-day monitoring activities. Standard scenarios that are considered on a regular basis include a 100 
basis point (bp) parallel fall or rise in prime rates.  

 
Sensitivity analysis  

 

An increase of a 100 basis points in interest rates at the reporting date would have impacted equity and profit 
by the amounts shown below: 

Sensitivity Analysis of Interest rate risks - Increase / decrease of 100 basis points in net interest margin 

   

 2015 2014 

Interest income impact                7,797,577  6,771,428 

Interest expense impact                 (497,245) (645,750) 

Net impact on profit                7,300,332  6,125,678 

 

A decrease of a 100 basis points in interest rates at the reporting date would have had the equal but opposite 
effect on the amount shown above, on the basis that all other variables remain constant. 

 

Assuming no management actions, a series of such rises would increase net interest income for 2015 by               
LD7, 300,332 (2014: LD6, 125,678) while a series of such falls would decrease net interest income for 2015 by 

LD7, 300,332 (2014: LD6, 125,678). 

 
The Bank monitors live interest and exchange rates to facilitate trading by the Treasury Department.  This will 

help the Bank to know what is happening at any moment in time on the markets and where opportunities are 
present to make gains from high interest rates.  The bank does not hedge its interest rate risk and foreign 

currency risk. 

 
3.5.2 Foreign exchange risk 

 

The Bank takes on exposure to the effects of fluctuations in the prevailing foreign currency exchange rates on 
its financial position and cash flows. The Board sets limits on the level of exposure by currency and in aggregate 

for both overnight and intra-day positions, which are monitored daily. The table below summarizes the Bankõs 
exposure to foreign exchange risk at 31 December 2015. Included in the table are the Bankõs financial 

instruments at carrying amounts, categorized by currency: 
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3. FINANCIAL RISK MANAGEMENT (continued)  

3.5.2 Foreign exchange risk (continued) 

At 31 December 2015 US$ GBP EUR L$ Total 

 

Assets    
 

 

Cash and cash equivalents 3,517,176,159  3,796,357  86,636,686  924,207,876  4,531,817,079  

Loans and advances 5,179,066,025  - -  300,987,835  5,480,053,860 

 8,696,242,184  3,796,357  86,636,686  1,225,195,711  10,011,870,939  
 

Liabilities  
     

Deposits from customers 7,277,146,919  -  - 1,193,201,626  8,470,348,545  

Borrowings 106,200,000  - -  72,352,509  178,552,509  

 7,383,346,919  -  -  1,265,554,135  8,648,901,054  

      

Net on-balance sheet 

financial position  
1,312,895,265  3,796,357  86,636,686  (40,358,415) 1,362,969,885  

At 31 December 2014 US$ GBP EUR ZAR L$ Total 

Assets       
Cash and cash 

equivalents 
3,317,906,525  4,148,281  285,632,952  65,346  567,627,962  4,175,381,066  

Loans and advances 3,959,883,648  -  -    294,467,496  4,254,351,144  

 7,277,790,173  4,148,281  285,632,952  65,346  862,095,458  8,429,732,209  

  

Liabilities        

Deposits from 
customers 

6,486,910,663  - -   852,115,997  7,339,026,660  

Borrowings 99,495,000  - -    63,433,748  162,928,748  

 6,586,405,663  -  -  -  915,549,745  7,501,955,408  

       

Net on-balance sheet 
financial position  

691,384,510  4,148,281  285,632,952  65,346  (53,454,287) 927,776,801  
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3. FINANCIAL RISK MANAGEMENT (continued)  

 
3.5.2 Foreign exchange risk (continued) 

 
3.5.2.1 Sensitivity analysis  

 

Along with the Liberian dollar, the United States dollar is legal tender and is also an official functional currency 
of Liberia. The two currencies circulate freely in the Liberian economy at market determined rates of exchange. 

In view of the dual currencies regime of Liberia, the Bank maintains a dual currency book of accounts- one in 

actual Liberian dollar and other in United States dollars.  
 

About 80% of the bankõs transactions are in US dollars. As a result, the bank is not significantly exposed to 
other foreign currencies.  

 

3.5.3 Exposure to other market risks ð Non-trading portfolios 
  

The management of interest rate risk against interest rate gap limits is supplemented by monitoring the 

sensitivity of the Bankõs financial assets and liabilities to various scenarios. Credit spread risk (not relating to 
changes in the obligor / issuerõs credit standing) on debt securities held by Treasury and equity price risk is 

subject to regular monitoring by the Bankõs Risk Management Unit, but is not currently significant in relation 
to the overall results and financial position of the Bank. 

Overall non-trading interest rate risk positions are managed by Treasury, which uses investment securities, 

advances to banks and deposits from banks to manage the overall position arising from the Bankõs non-trading 
activities. 

 

3.6  Capital management 
 

3.6.1  Regulatory capital 
 

The Central Bank of Liberiaõs Prudential Regulations and the Financial Institutions Act regarding capital 

adequacy require that all bank financial institutions operating in Liberia maintain a minimum adjusted net capital  
balance of US$10million.  

 

Accordingly, a banking institution would be out of compliance with the capital adequacy regulation if the overall 
net adjusted capital balance falls below the stipulated threshold. The net capital balance of International Bank 

(Liberia) Limited as at December 31, 2015 is US$14,560,608 (2014: US$13,273,097). 
The bankõs capital adequacy ratio as of December 31, 2015 is 21.74% 
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4. USE OF ESTIMATES AND JUDGEMENTS 

 

The Bank makes estimates and assumptions that affect the reported amounts of assets and liabilities within the 
next financial year. All estimates and assumptions required in conformity with IFRS are best estimates 

undertaken in accordance with the applicable standard. Estimates and judgments are evaluated on a continuous 

basis, and are based on past experience and other factors, including expectations with regard to future events.  
 

Accounting policies and directorsõ judgments for certain items are especially critical for the Bankõs results and 
financial situation due to their materiality. 

 

4.1 Key sources of estimation uncertainty 
 

4.1.1 Allowances for credit losses 

 
Assets accounted for at amortized cost are evaluated for impairment on a basis described in accounting policy 

2.8.8.  
 

The specific counterparty component of the total allowances for impairment applies to claims evaluated 

individually for impairment and is based upon managementõs best estimate of the present value of the cash 
flows that are expected to be received.  

 

In estimating these cash flows, management makes judgments about counterpartyõs financial situation and the 
net realizable value of any underlying collateral. Each impaired asset is assessed on its merits, and the workout 

strategy and estimate of cash flows considered recoverable.  
 

Collectively assessed impairment allowances cover credit losses inherent in portfolios of claims with similar 

economic characteristics when there is objective evidence to suggest that they contain impaired claims, and to 
determine the required input parameters, based on historical experience and current economic conditions. The 

accuracy of the allowances depends on how well these estimated future cash flows for specific counterparty 

allowances and the model assumptions and parameters used in determining collective allowances.  
 

Determining fair values 
 

The determination of fair value for financial assets and liabilities for which there is no observable market price 

requires the use of valuation models as described in Note 2.8.7.  
 

For financial instruments that trade infrequently and have little price transparency, fair value is less objective, 

and requires varying degrees of judgment depending on liquidity, concentration, uncertainty of market factors, 
pricing assumptions and other risks affecting the specific instrument. 

 
4.2 Critical Accounting Judgments in applying the Bankõs Accounting Policies 

 

Critical accounting judgments made in applying the Bankõs accounting policies include: 
 

4.2.1 Financial asset and liability classification 

 
The Bankõs accounting policies provide scope for assets and liabilities to be designated on inception into 

different accounting categories in certain circumstances: 
Details of the Bankõs classification of financial assets and liabilities are given in Note 2.8.9 and Note 6. 
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4. USE OF ESTIMATES AND JUDGEMENTS (continued) 

 
4.2 Critical Accounting Judgments in applying the Bankõs Accounting Policies (continued) 

 
4.2.2 Determination of impairment of property and equipment, and intangible assets, excluding 

goodwill 

 
Management is required to make judgments concerning the cause, timing and amount of impairment. In the 

identification of impairment indicators, management considers the impact of changes in current competitive 

conditions, cost of capital, availability of funding, technological obsolescence, discontinuance of services and 
other circumstances that could indicate that impairment exists.  

 
The Bank applies the impairment assessment to its separate cash generating units. This requires management 

to make significant judgments and estimates concerning the existence of impairment indicators, separate cash 

generating units, remaining useful lives of assets, projected cash flows and net realizable values. Managementõs 
judgment is also required when assessing whether a previously recognized impairment loss should be reversed. 

 

5. SEGMENT REPORTING  
 

The Bankõs current operation is concentrated in Liberia and as such does not lend itself to segmental reporting 
and hence management has not provided information on segmental reporting.  

 

The chief operating decision maker considers the operation in Liberia as an operating segment.  
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6. FINANCIAL ASSETS AND LIABILITIES  
 

6.1 Accounting Classification, Measurement Basis and Fair Values 
 

The table below sets out the Bankõs classification of each class of financial assets and liabilities, and their fair values. 

 

 
Loans and 

receivables 

Available-for-

sale 
Total Fair value 

     

31-December 2015    
 

    

Cash and bank balances 4,531,817,079 -                                4,531,817,079 4,531,817,079 

Loans and advances  5,480,053,860  - 5,480,053,860 5,480,053,860 

Total Financial assets 10,011,870,939 - 10,011,870,939 10,011,870,939 

     

Deposits from customers 8,470,348,545 - 8,470,348,545 8,470,348,545 

Borrowings 178,552,509   178,552,509 178,552,509 

Total financial liabilities 8,648,901,054 - 8,648,901,054 8,648,901,054 

 

 

     

31 December 2014 

 

    

Cash and bank balances 4,175,381,066 -                                4,175,381,066 4,175,381,066 

Loans and advances  4,254,351,144 
                              

-     
4,254,351,144 4,254,351,144 

Total Financial assets 8,429,732,210    8,429,732,210 8,429,732,210 

     

Deposits from customers 7,339,026,660 
                          

-     
7,339,026,660 7,339,026,660 

Borrowings 162,928,748 
                           

-     
162,928,748 162,928,748 

Total financial liabilities 7,501,955,408 -    7,501,955,408 7,501,955,408 
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7.  Net interest income   

   

 2015 2014 

Interest income and commission on loans and 

advances 

          779,757,663  

 

677,142,784 

Total interest income           779,757,663  677,142,784 

   

Interest expense 

  

Saving accounts             25,995,577  32,619,270  

Deposits from customers             22,250,362  29,231,218  

Borrowings              1,478,513  2,724,478  

Total interest expense 49,724,452  64,574,966  

 

   

8.     Fee and commission income   

Fees from transfers           228,920,665  194,933,766 

Other fees             18,006,866  13,791,683  

  246,927,531   208,725,449  

   

9.    Other operating income   

Fee income on customer deposits           112,551,916     

Commission on money gram             65,809,166   57,499,577  

Currency trading income              8,379,349   13,830,228  

Miscellaneous             12,092,509   110,663,305 

  198,832,939   181,993,110 

10.     Personnel expenses 

   

Staff costs           206,117,427   164,736,408  

Social security contributions              3,656,045   2,945,602  

Provident fund contributions                                                  7,300,216   5,536,948  

Other staff related expenses             33,333,226   21,861,930  

  250,406,914   195,080,888  

 
The average number of persons employed by the bank during the year ended 31 December 2015 was 239 

(2014: 206). 
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11.      Occupancy and other property costs 

 2015 2014 

   

Utilities             35,283,328  35,935,053  

Lease and rental expenses             34,315,939  30,437,782  

Repairs and maintenance-Building and others             24,474,083  18,652,253  
Guard service             31,984,499  23,799,185  

Repairs and maintenance-Vehicles              6,318,208  3,829,450  
Insurance             38,414,462  29,796,063  

Software maintenance             17,780,877  16,739,903  

  188,571,394  159,189,689 

12.     Other expenses include: 

Scholarship and donation             10,263,069  7,393,073  

Foreign travels             34,903,383  18,683,118  

Local transportation              4,932,288  3,688,152  

Board of directors  expenses             12,192,998  8,566,452  

Contingency             21,801,563  - 

Miscellaneous expenses             85,964,438  70,563,942  

Money gram             13,024,254  15,473,913  

 183,081,994  124,368,650 

 

13.     Income tax expense     

 
Current income tax   59,824,778  27,788,458 

     

(a) Current income tax      

31 December 2015 Balance at 
January 1 

Payments 
during year 

Charge for 
the year 

Balance at 
December 

31  

     

Year of assessment     

Up to 2014 12,589,911   12,589,911 

2015 - (28,784,535) 59,824,754 31,040,219  

 12,589,911 (28,784,535) 59,824,755 43,630,130  

 
 

31 December 2014 Balance at 
January 1 

Payments 
during year 

Charge for 
the year 

Balance at 
December 31  

     

Year of assessment     

Up to 2013 5,621,797   5,621,797 

2014 - (20,820,344) 27,788,458 6,968,114 

 5,621,797 (20,820,344) 27,788,458 12,589,911  
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Income tax expense (continued) 

 
Recognized in the income statement  

 
   2015  2014 

    

 (b) Current tax expense: 
 

  

Current year   59,824,754 27,788,458 

Deferred tax expense    

Origination and reversal of temporary difference 303,782  (666,721) 

    

Total tax expense  60,128,536  26,764,397  

    

 
 Reconciliation of effective tax rate 

 

Profit before income tax 239,298,930  111,153,830  

Income tax on loss before tax 59,824,754 27,788,458 

Tax impact of permanent difference:   

Non deductible expenses 303,782 (1,024,061) 

Tax incentives   

Total income tax expense in Income statement 60,128,536 26,764,397 

 
   

 

(b) Deferred tax account 
 

 
Balance brought forward (1,485,222) (461,161) 

Charge for the period 303,782 (1,024,061) 

Balance at 31 December (1,181,440) (1,485,222) 
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Income tax expense (continued) 

 
(d) Deferred tax asset and liabilities  

       Recognized deferred tax asset and liabilities  
 

Deferred tax assets and liabilities are attributable to the following: 

 
     2015     2014  

                

 
Movement in temporary differences during year 2015 

 

 Opening Recognized Recognized in Closing 
 Balance in Profit Equity Balance 

     
Property, Plant & Equipment (1,485,222)        303,782   (1,181,440) 

 (1,485,222) 303,782   (1,181,440) 

 

Movement in temporary differences during year 2014 
      

 Opening Recognized Recognized in Closing 

 Balance in Profit Equity Balance 
     

Property, Plant & Equipment (461,161)        (1,024,061)  (1,485,222) 

 (461,161)        (1,024,061)  (1,485,222) 

 

14. Cash and cash equivalents 

  2015  2014  

Cash on hand  1,091,532,475  1,046,136,354  

Balances with Central Bank of Liberia   2,052,861,884  1,973,567,159  

Cash and bank balances  3,144,394,359  3,019,703,513  

Balances with foreign banks   1,387,422,720  1,155,677,552  

Cash and cash equivalents  4,531,817,079  4,175,381,065  

Mandatory reserve deposits  (1,349,732,486) (1,614,585,865) 

 Cash and cash equivalents at 31 December   3,182,084,593  2,560,795,200  

 

Included in balances with Central Bank of Liberia above is an amount of L$1,349,732,486 

(2014:L$1,614,585,865) for the Bank mandatory primary reserve deposits representing 15% (USD) & 22% 
(LD) of the Bank's total deposits and is not available for use in the Bank's day to day operations. Cash in hand 

and balances with Central Bank of Liberia are non-interest-bearing. 

 
 
 

Asset Liabilities       Net Asset Liabilities         Net 

 

1,181,440            1,181,440 1,485,222  1,485,222 

1,181,440             1,181,440 1,485,222  1,485,222 
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15. Loans and advances  

 

 2015  2,014  

Loans and advances 6,195,589,894  4,834,453,344  

Specific allowances for impairment (446,460,989) (488,957,865) 

Collective allowances for impairment                                                     (269,075,045) (91,144,335) 

  5,480,053,860  4,254,351,144  

   

   

16 Impairment allowance on loans and advances   

Specific allowance for impairment   

Balance at beginning of year 488,957,865  292,477,002  

Charge for the year (42,496,877) 196,480,863  

Balance at end of year 446,460,989  488,957,865  

   

Collective allowance for impairment   

Balance at the beginning of the year 91,144,335  57,219,795  

Charge for the year 183,298,235  33,924,540  

Recovery  (5,367,525)  

Balance at end of year 269,075,045  91,144,335  

   

Total allowances for impairment 715,536,034  580,102,200  

   

   

   

16a Impairment allowance on loans and advances   

Specific allowance for impairment (42,496,876) 196,480,863  

Collective allowance for impairment          177,930,710  33,924,540  

Charge for the year 135,433,834  230,405,403  
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17. Property and equipments 

 

 Land 

 Leasehold 

properties and 

improvements  

 Household 

furniture 
and  

equipments 

Office 

furniture 

and fixtures 

 Office 
equipments 

 Other 

machinery and 

equipment  

 Vehicles   Total  

Year ended December 31 

2015 
        

 Cost           

 At January 1   89,831,315  94,166,850  10,410,350  30,520,595  135,451,619  52,106,898  38,212,931  450,700,557  

 Adjustment            1,791,594        - 1,791,594  

Adjusted opening balance  89,831,315  94,166,850  10,410,350  30,520,595  135,451,619  53,898,492  38,212,931  452,492,151  

 Additions    3,574,537  194,360  1,038,235  9,788,356  784,320  10,013,010  25,392,818  

 Disposals     -                                   -                            -                          (11,829,014) (11,829,014) 

 At December 31   89,831,315  97,741,387  10,604,710  31,558,830  145,239,975  54,682,812  36,396,926  466,055,954  

 Depreciation           

 At January 1   - 
                  

50,521,892  

         

10,057,439  

         

13,649,267  

    

80,543,982  

               

26,244,893  

      

24,576,405  

    

205,593,877  

 Adjustments -  30,100  (30,100) 2,703,712  921,388  860,416  4,485,516  

Adjusted opening    
balance   

 50,521,892 10,087,539 13,619,167 83,247,694 27,166,281 25,436,821 210,079,393  

Charge for the year   - 6,274,782  108,463  3,456,475  14,889,156  5,258,654  10,580,702  40,568,233  

 Disposal                            -    -    
                   

-    
                  -    (11,829,014) (11,829,014) 

 At December 31   - 56,796,674  10,196,001  17,075,643  98,136,850  32,424,935  24,188,509  238,818,611  

 Net book value          

 At December 31  89,831,315  40,944,713  408,708  14,483,187  47,103,125  22,257,877  12,208,417  227,237,343  
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17. Property and equipment (continued) 

 

 Land 

 Leasehold 

properties and 
improvements  

 Household 

furniture and  
equipments 

Office 

furniture and  
fixtures 

 Office 
equipments 

 Other 

machinery and 
equipment  

 Vehicles   Total  

Year ended December 31 
2014 

        

 Cost   -        

 At January 1    81,721,714  10,648,944  27,304,150  111,890,760  42,685,143  29,921,941  304,172,652  

 Adjustment                    - 0  

Adjusted opening balance  - 81,721,714  10,648,944  27,304,150  111,890,760  42,685,143  29,921,941  304,172,652  

 Additions   89,831,315  12,445,136  164,003  3,216,445  23,560,859  9,421,755  8,290,990  146,930,502  

 Disposals     -                               (402,597)   -                            -                            (402,597) 

 At December 31   89,831,315  94,166,850  10,410,350  30,520,595  135,451,619  52,106,898  38,212,931  450,700,557  

 Depreciation           

 At January 1    45,105,713  10,343,244  9,744,060  63,338,818  20,374,184  16,415,608  165,321,627  

 Adjustments - - - - - -       - -  

Adjusted opening    
balance   

 45,105,713  10,343,244  9,744,060  63,338,818  20,374,184  16,415,608  165,321,627  

Charge for the year    5,416,179  116,792  3,905,207  17,205,164  5,870,709  8,160,797  40,674,847  

 Disposal                            -    (402,597) -  
                   

-    
                  -      (402,597) 

 At December 31   - 50,521,892  10,057,439  13,649,267  80,543,982  26,244,893  24,576,405  205,593,877  

 Net book value          

 At December 31  89,831,315  43,644,958  352,911  16,871,328  54,907,637  25,862,005  13,636,526  245,106,680  
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18. Intangible assets 

Cost 2015 2014 

At 1 January                   54,593,750                    28,424,821  

Additions                     1,740,997                    26,168,929  

Adjustments 
                   

(1,225,313) 
 

At 31 December                    55,109,434                    54,593,750  

   

Amortization   

At 1 January                    19,309,797                    15,703,069  

Amortization for the period                     7,500,363                      3,606,728  

Adjustments                  (3,625,089)  

At 31 December                   23,185,071                    19,309,797  

   

Net book amounts   

At 31 December                    31,924,363                    35,283,953  

 

19. Depreciation and amortisation 
 

The depreciation and amortisation charge is realised as follows: 

 
   

Property and equipment (Note 17) 40,568,233  40,674,847 

Intangible assets (Note 18) 7,500,363 3,606,728 

 

48,063,596  

 

44,281,575  

 

 
20.     Trade and other receivables 

    

Staff and sundry debtors                 395,141  1,482,828 

Insurance company of Africa             27,956,265  
84,426,907 

Other receivables           714,304,669  
414,323,455 

 742,656,075  500,233,190 

Provision for doubtful debts            (53,616,491) (27,020,515) 

  689,039,584  473,212,675 

 

21.     Other assets    

Prepayments 
             

            50,340,295 
 

33,616,252 

Others  -              1,978,185 

            50,340,295 35,594,437 
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22.   Deposits from customers  

 2015 2014 

By type of deposit   

Demand deposits        4,854,117,551  4,330,720,253 

Savings        2,995,581,707  2,415,136,015 

Time deposits           620,649,287  593,170,392 

  8,470,348,545 7,339,026,660 

Current                                                                                                     

Non-current                                                                                               

   

By type of customer   

Individuals and other private enterprises                                 8,102,454,045  6,993,508,410 

Public enterprises                                                                     367,894,500  345,518,250 

 8,470,348,545 7,339,026,660 

 
23.     Other liabilities.   

   

Accrued expenses and others             30,223,291  42,811,957 

Deferred income             89,250,746  106,774,156 

Contingent liability              21,801,563   

  135,325,610 149,586,113 

   
24.     Stated capital   

   

At 1 January 705,486,211 705,486,211 

Transfer from additional capital - - 

At 31 December 705,486,211 705,486,211 

 

The authorized shares of the company are 30,000,000 ordinary shares at US$1 par value.  

 2015 2014 

Issued and fully paid   

Issued for cash consideration (number of shares)   

Proceeds  705,486,211 705,486,211 

   

25. Number of shareholders 
The Bankõs shareholders at  31 December 2015 are as follows: 

                Shareholding        Percentage (%) 

Liberia Financial Holdings 10,646,992 86.29% 

Trust Bank Limited 1,537,062 12.46% 

Other shareholders 153,935 1.25% 

Total 12,337,989 100.00% 
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26. Other reserves 

  
Credit risk reserve 

 
Credit risk reserve represents the amounts set aside in respect of the excess of Central Bank of Liberiaõs 

total provisions over the impairment charge in accordance with IFRS charged to the profit or loss. The 

movement is included in the statement of changes in equity. 
   

27. Dividends 

 
At the next Annual General Meeting on April 28, 2016, a dividend per share of L$5.81 amounting to  

L$71,668,220.40 is to be proposed for the year ended 31 December 2015. 
 

28. Contingencies 

 
Claims and litigation 

 

The bank has contingent liabilities in respect of legal claims arising in the ordinary course of business as at 
31 December 2015. 

 
West African Insurance Company Association (WAICA) filed a law suit against the International Bank 

Liberia Limited for US$556,020.11 representing the principal of two Certificates of Deposits valued at 

US$240,924.55 plus accumulated interest of US$315,095.56. On February 18, 2011, the Civil Law Court 
ruled in favor of WAICA and granted WAICA an additional US$ US$556,020 in special damages but the 

bank announced and perfected an appeal to the Supreme Court of Liberia against the ruling of the lower 

court and is awaiting the outcome of its appeal.  It is the considered opinion of the legal consultants of the 
bank that the Supreme Court will overturn the verdict of the lower court (the Civil Law Court) and therefore 

consider an outcome favorable to the bank.  

WAICA contends that its Certificates of Deposit No. 1433 and 1434 in amounts of $152,142.45 and 

$88,782.10 respectively that matured on January 1, 1990 are denominated in United States Dollars. 

However, the Bank contents that according to its records these certificates are denominated in Liberian 
Dollars. The Bank anticipates material liabilities from this court case and has accordingly made a provision 

of US$246,345 in these financial statements in respect of the principal of these Certificates of Deposits of 

US$240,925 and interest of US$5,420 in line with best banking practices. 
 

Contingent liabilities and commitments 

 
In common with other banks, the Bank conducts business involving acceptances, performance bonds and 

indemnities. The majority of these facilities are offset by corresponding obligations of third parties. 

Contingent liabilities and commitments comprise acceptances, guarantees and letters of credit.  
 

28.3  Nature of instruments 
 

An acceptance is an undertaking by a bank to pay a bill of exchange drawn on a customer. The Bank expects 

most acceptances to be presented, but reimbursement by the customer is normally immediate.  
 

Guarantees and letters of credit are given as security to support the performance of a customer to third 

parties. As the Bank will only be required to meet these obligations in the event of the customerõs default, 
the cash requirements of these instruments are expected to be considerably below their nominal amounts. 

 
Other contingent liabilities include transaction related to performance bonds and are, generally, short-term 

commitments to third parties which are not directly dependent on the customerõs creditworthiness. 
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Documentary credits commit the Bank to make payments to third parties, on production of documents, 

which are usually reimbursed immediately by customers. 
 

28.4  Commitments for capital expenditure 
 

The bank had no commitments for capital expenditure as at 31December 2015 (2014: NIL). 

 
29. Related parties 

 

Parties are considered to be related if one party has the ability to control the other party or exercise influence 
over the other party in making financial and operational decisions, or one other party controls both.  

 
Transactions with Executive Directors and Key Management Personnel 

 

Key management personnel are defined as those persons having authority and responsibility for planning, 
directing and controlling the activities of International Bank (Liberia) Limited (directly or indirectly) and 

comprise the Directors and Senior Management of the Bank. There were no material transactions with 

companies in which Directors or other members of key management personnel (or any connected persons) 
are related. 

 
Remuneration of Executive Directors and Other Key Management Personnel are as follows: 

 

  2015 2014 

Salaries and other short-term benefits 
               

40,882,398  
 

29,351,663 

Social security and provident fund contributions             881,903  789,917 

    

 
 

Transaction with Related parties 

 
The Bank had two consultancy contracts with a total value of three hundred forty nine thousand four and 

twelve United States dollars (US$349,412) with persons who are related parties to the International Bank 
Liberia Limited. Each contract had a one year life span. The first Contract valued at $141,177 required the 

consultant to provide credit risk management advice and underwriting support to include developing credit 

risk management framework, credit analysis template, training for bank credit staff. This contract is with 
the Bank and Credit Solution Limited.  
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NOTES (continued) 

(All amounts are expressed in Liberian Dollars unless otherwise stated) 
 

29. Related parties (continued) 

 
c) Transaction with Related parties (continued) 

 
The second contract valued at two hundred and eight thousand two and thirty five United States dollars 

(US$208,235) required the consultant to provide management advisory service designed to enhance the 

performance of the Bank and complement the work of the resident management and engage in the 
development of strategies considered beneficial to promote growth of the Bank and improve its 

international standing. The consultant, the Liberian Financial Holding Company registered in the Bahamas, 

is also the principal shareholder of International Bank.  
 

30. Borrowings 
 

  2015 2014 
 Non-current   

 Bank borrowings           127,950,000 162,324,998 

      
 Current     

 Bank borrowings             50,602,509 603,750 
      

  178,552,509 162,928,748 

 

2015 

 Balance at  Drawdown  Interest  Repayment  Balance at 

  1 January           31 December 

Central Bank 
of Liberia 162,928,748  15,623,761  -  -  178,552,509 

       -   

  162,928,748  15,623,761  -  -  178,552,509 

 
2014 

 Balance at  Drawdown  Interest  Repayment  Balance at 

  1 January           31 December 

Central Bank 
of Liberia 115,390,830  46,934,168  603,750  -  162,928,748 

          

  115,390,830  46,934,168  603,750  -  162,928,748 

 

The Bank entered into agreement with Central Bank of Liberia on January 8, 2013 for amounts of 
US$1,200,000 and LD$21,750,000 for a period of five (5) years at an interest rate of 2% per annum with a 

six (6) months moratorium after commencement date.  

 
 

31. Comparative information 

The comparative information have been reclassified, where applicable, to conform to the current 
yearõs presentation. 
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SUPPLEMENTARY DATA B RIEF  
 

The financial statements for the year ended December 31, 2015 are presented on pages 8 to 55 in 

accordance with the requirement of law. The above mentioned financial statements are presented in this 
section (pages 57 to 90), denominated in equivalent US dollars. The United States dollar presentation is for 

the benefit of readers who may not be familiar with Liberian dollar values. 
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STATEMENT OF COMPREH EN SIVE INCOME  

(All amounts are expressed in US Dollars)   

 

Year ended December 31 

 

 

 

Revenue: Note 2015 2014 

    

Interest income and commission    

on loans & advances 7 8,810,821  8,196,862  

Less: Interest expense 7 (561,858) (781,684) 

Net income on loans and advances  8,248,963 7,415,178 

Fees and commission income 8 2,790,142  2,526,637 

Other operating income 9 2,246,700  2,203,040 

Total revenue  13,285,805 12,144,854  

General and administrative expenses    

Loan Impairment/Bad Debt 16a (1,530,325)  (2,789,074)  

Personnel expenses 10 (2,829,457)  (2,361,468)  

Occupancy & other property cost 11 (2,130,750)  (1,724,365)  

Management fees  (208,235)  (208,235)  

Consultancy  (305,464)  (374,995)  

Professional services  (176,890)  (184,897)  

License and taxes  (99,267)  (122,275)  

Office expenses  (689,601) (789,859)  

Depreciation & Amortization 19 (543,148) (536,032)  

Other expenses 12 (2,068,723)  (1,505,491)  

Total operating expenses  (10,581,860)  (10,799,329)  

Profit before tax  2,703,945  1,345,525  

Corporate Income Tax 13 (679,419)  (326,469) 

Profit after tax  2,024,526  1,019,055  

Total Comprehensive Income for the Year  2,024,526 1,019,055 

 

 

 

 

 

The notes on pages 61 to 90 are an integral part of these financial statements. 
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STATEMENT OF FINANCIA L POSITION AS AT DEC EMBER 31 2015 
 

(All amounts are expressed in US Dollars) 

 
Assets 

Notes 
2015 2014 

Cash and short term funds 14 51,206,973  50,610,680  

Loans and advances 15 61,921,512  51,120,968  

Property, plant and equipment 17 2,880,543  3,074,116  

Intangible Assets 18 438,366  475,755  

Prepaid Staff Benefits  57,826 78,641  

Trade and other  receivable 20 7,785,758  5,735,911  

Deferred Tax Asset 13d 14,570 18,003  

Other current assets 21 568,817 431,448  

Total assets  124,874,366  111,545,522 

Liabilities and shareholders' equity      

Liabilities       

Deposits from Customer  22 95,710,153 88,957,899  

Borrowings 30 2,017,542 2,047,621  

Trade payables  10,563,964 5,297,160  

Current income tax liabilities 13 492,996  156,580  

Other liabilities 23 1,529,103  1,813,165  

Total Liabilities   110,313,758  98,272,425  

    

Equity:       

Share capital 24 12,337,989  12,337,989  

Share premium  1,009,328  1,009,328  

Statutory reserve                948,244  442,113   

Retained earnings                265,046  (516,333) 

Total shareholders' equity 

 

 14,560,608  13,273,097  

Total liabilities and shareholders' equity  124,874,366 111,545,522  

  
 

 
 


